The DomaCom Fund – Case Study 8
Senior Equity Release

General Advice Warning
This information is general advice only and does not constitute personal financial advice. The
information has been prepared without taking into account your personal objectives, financial
situation or needs. Accordingly, before acting on the information provided you must consider
the appropriateness of the information, in the light of your own objectives, financial situation or
needs. If you wish to acquire a financial product within the DomaCom Fund offering, you
should first obtain a copy of, read and consider, the PDS before making any decision. A copy
of that PDS is available at http://www.domacom.com.au/the-domacom-fund/productdisclosure-statement/ or by calling your financial adviser.
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Case Study 8: Senior Equity
Release
•
•
•
•
•
•
•

Bill and Wendy attend a meeting that they requested as they have a family issue they wish to
discuss
Wendy’s mother, Gwen is 84 and owns a property in South Australia worth $900,000 (mortgage
free)
Her second husband has recently passed away and there is very little left in Superannuation or
savings
Gwen is fit and healthy and believes she needs $200,000 for a more comfortable retirement
If she finds a way to better fund her retirement, she is not sure whether a lump sum payment or a
flexible monthly payment option would suit better
Bill & Wendy and two other siblings have shown a desire to help their mother in retirement
The children are seeking advice as to an appropriate solution to help Gwen
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Case Study 8: Senior Equity
Release
•

Funding options to consider
–
–
–
–
–

•

Personal loans from the siblings to Gwen
Reverse Mortgage
Government Pension Loan Scheme – in effect a reverse mortgage with no lump sum option
Home Reversion Scheme
Senior Equity Release

Issues to consider:
–
–
–
–
–

Which solution enables the siblings to assist with Gwen’s retirement
Will the solution chosen provide protection to the interests of those providing any funding and remove any
possible future disagreements
Which solutions provide the option of a lump sum payment versus flexible monthly payments and are there
any Centrelink considerations with either option
Are there any postcode restrictions for equity release
Can Gwen remain in situ and also have the flexibility to trial some form of aged care solution whilst
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receiving any rent from her house

Case Study 8: Senior Equity
Release
•

Solution:
–
–
–
–

–

Given the children’s desire to help their mother you suggest that they consider an equity release solution to
provide Gwen with further retirement funding
This would entail Bill, Wendy and the two siblings funding the release of equity in Gwens home and they
have the capacity to fund one-third each
With that said, two of the siblings do not have sufficient savings in ‘cash’ to fund the equity release so
decide to borrow against their home to fund their respective portions
As the Senior Equity Release product is a financial product as part of the process Gwen must receive
financial advice and it is recommended that siblings are also involved and receive financial advice (a
possible client generation opportunity)
To illustrate the outcomes for each party, you utilise the calculator on the DomaCom website to model the
outcome for Gwen (and children)
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Case Study 8: Senior Equity
Release
•

Considerations:
–
–
–

•

Gwen could be on her way to selling the property (in this scenario her equity does not run out until 2075)
Centrelink entitlements need to be considered when deciding on the settlement outcome i.e. lump sum versus
flexible monthly payments
The children have agreed to only receive 1% as the rental income level (this could be between 0 and 3%) and this is
the reason the equity in her property lasts to 2075

Benefits:
–
–
–
–
–
–
–

Gwen is able to remain in situ and can remain in the home until after all equity is exhausted
She can ‘bequeath’ part of the children's inheritance whilst still alive
Gwen can choose to receive a lump sum or a flexible monthly payment
She can decide to move into an Aged Care facility and lease out her house and receive the rent (which could be
used to pay any daily charge)
The DomaCom Fund provides a third-party structure with independent Trustee and Custodian to avoid any future
family disputes
There is a liquidity facility (secondary market) that enables the option for each sibling to exit the investment if
required
The children will receive investment returns (capital and agreed income)
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Disclaimer
The material in this presentation has been prepared by DomaCom Limited ACN 604 384 885. This
presentation is only by way of general background information about DomaCom’s activities. The
information given is in summary form and DomaCom does not warrant the accuracy, currency or
completeness of any information contained in the presentation.
The material in this presentation, is not intended and should not be considered as constituting advice, a
recommendation or an offer or solicitation to investors, or potential investors, in relation to purchasing or
acquiring any securities or other financial products and does not take into account your personal
investment objectives, financial situation or needs. If you are considering making an investment and before
acting upon any information in this presentation, you should consider the suitability of this investment,
having regard to your personal investment objectives, financial situation or needs and that you should seek
independent financial advice.
Forward looking statements may be contained in this presentation, including but not limited to statements
regarding DomaCom’s belief or expectations in respect of its business, market conditions, results of
financial operations and risk strategies. DomaCom has taken due care in preparing this information,
however actual results may differ substantially in either a positive or negative way. Hypothetical examples
and forecasts are subject to factors outside of DomaCom’s control. Past performance is not a reliable
indication of future performance. Any potential investors or investors are warned not to place reliance on
such statements but to proceed to make an investment decision based on their own independent
research.

This presentation was accompanied by an oral presentation and is not a complete record of the actual
discussion held. No part of the presentation may be distributed, disseminated or used elsewhere in any
context without DomaCom’s prior written consent.
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