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<RXU� GLUHFWRUV� SUHVHQW� WKHLU� UHSRUW� RQ� 'RPD&RP� /LPLWHG �WKH� ³&RPSDQ\´� DQG� LWV� &RQWUROOHG� (QWLWLHV� �WKH�
³*URXS´��IRU�WKH�\HDU HQGHG����-XQH������

�� 'LUHFWRUV

7KH�QDPHV�RI�WKH�GLUHFWRUV�LQ�RIILFH WKURXJKRXW�WKH�\HDU DQG�WR�WKH�GDWH�RI�WKLV�ILQDQFLDO�UHSRUW�DUH�0U�'DYLG�+�
$UFKEROG��0U�*UDHPH $�%LOOLQJV� 0U�*UDKDPH�'�(YDQV��0U�5RVV�$�/DLGODZ�DQG 0U�$UWKXU�1DRXPLGLV��0U�3HWHU�
&�&KXUFK�ZDV�DOVR�D�GLUHFWRU�DW� WKH�GDWH�RI� WKLV� ILQDQFLDO�UHSRUW�DIWHU�EHLQJ�DSSRLQWHG�RQ���$XJXVW�������7KH�
QDPH RI WKH FRPSDQ\�VHFUHWDU\�LQ�RIILFH�DW WKH�HQG�RI�ILQDQFLDO�\HDU�DQG�WR�WKH�GDWH�RI�WKLV�ILQDQFLDO�UHSRUW�LV�0U
3KLOLS�-�5�&KDUG��'HWDLOV�RI�TXDOLILFDWLRQV��H[SHULHQFH�DQG�VSHFLDO�UHVSRQVLELOLWLHV�RI�WKH�'LUHFWRUV�DUH DV�IROORZV�

*UDKDPH�'�(YDQV�± &KDLUPDQ�DQG�1RQ�([HFXWLYH�&KDLUPDQ
*UDKDPH�KDV�EHHQ�H[WHQVLYHO\�LQYROYHG�ZLWK�WKH�ILQDQFLDO�VHUYLFHV�LQGXVWU\�IRU�RYHU����\HDUV�

+H�KDV�KHOG�D�YDULHW\�RI�ERDUG�SRVLWLRQV� LQFOXGLQJ�&KDLUPDQ�RI�$XVWUDOLDQ��&DQDGLDQ��6LQJDSRUHDQ�	�&KLQHVH�
LQYHVWPHQW�	�DGYLVRU\ EXVLQHVVHV�DQG�DOVR�DV�D�GLUHFWRU�RI�0DOD\VLDQ�DQG�1HZ�=HDODQG�FRPSDQLHV��+H� LV�D�
UHJXODU� VSHDNHU� DW� FRQIHUHQFHV� ERWK� LQ� $XVWUDOLD� DQG� RYHUVHDV� DQG� KROGV� DQ� 0%$� IURP� WKH� SUHVWLJLRXV�
$XVWUDOLDQ� *UDGXDWH� 6FKRRO� RI� 0DQDJHPHQW�� YRWHG� LQ� WKH� WRS� ���PDQDJHPHQW� VFKRROV� LQ� WKH� $VLDQ� UHJLRQ��
*UDKDPH
V� H[HFXWLYH� UROHV� KDYH� LQFOXGHG� &(2� ,QYHVWPHQWV� IRU� 7RZHU� $XVWUDOLD�� 0DQDJLQJ� 'LUHFWRU�� $03�
&RQVXOWLQJ�DQG�*URXS�0DQDJLQJ�'LUHFWRU�RI�&HQWUHSRLQW�:HDOWK��+H� LV�FXUUHQWO\�DQ�H[HFXWLYH�GLUHFWRU�RI�*36�
:HDOWK��

$UWKXU�1DRXPLGLV�± &KLHI�([HFXWLYH�2IILFHU
$IWHU����\HDUV�DV�DQ�,7�FRQVXOWDQW��$UWKXU�VSHQW���\HDUV�DW�-%�:HUH�DQG�%13�3DULEDV�EXLOGLQJ�DQG RSHUDWLQJ�
LQYHVWPHQW� DGPLQLVWUDWLRQ� V\VWHPV� DQG� EXVLQHVVHV�� 8VLQJ� WKH� FRPELQHG� WHFKQRORJ\� DQG� LQYHVWPHQW�
DGPLQLVWUDWLRQ�EDFNJURXQG��$UWKXU� IRXQGHG�WKH�QRZ�$6;�/LVWHG�3UDHPLXP��$6;�336���$UWKXU�JUHZ�3UDHPLXP�
LQWR�D�EXVLQHVV�ZLWK�����FOLHQW� ILUPV� �DFFRXQWDQWV�� ILQDQFLDO�SODQQHUV��VWRFNEURNHUV��606)�DGPLQLVWUDWRUV�DQG�
LQVWLWXWLRQV�� LQ�$XVWUDOLD�DGPLQLVWHULQJ�RYHU ����%LOOLRQ�DV�ZHOO�DV�SDUWQHULQJ�ZLWK�%ODFNURFN�$XVWUDOLD� WR� ODXQFK�
$XVWUDOLD¶V�ILUVW�RQOLQH�VHSDUDWHO\�PDQDJHG�DFFRXQW��60$��SODWIRUP��$V�D�UHVXOW�RI�OLVWLQJ�3UDHPLXP�RQ�WKH�$6;��
$UWKXU� WRRN� WKH�3UDHPLXP�60$�FRQFHSW� WR� WKH�8.�DQG� VXFFHVVIXOO\� ODXQFKHG� WKH�60$�SODWIRUP�EXVLQHVV� RI�
3UDHPLXP�8.�

$UWKXU� LV� QRZ� WDNLQJ� VRPH� RI� WKH� DGYDQFHG� HTXLW\� FRQFHSWV� KH� SLRQHHUHG� LQ� WKH� HTXLW\� PDUNHWV� GXULQJ� KLV�
3UDHPLXP� GD\V� LQWR� D� PDUNHW� WKDW� KDV� EHHQ� UHODWLYHO\� XQWRXFKHG� E\� WHFKQRORJ\� DQG� EXVLQHVV� SURFHVV�
LPSURYHPHQWV�± WKH�SURSHUW\�PDUNHW�

'DYLG�+�$UFKEROG�± 1RQ�([HFXWLYH�'LUHFWRU
'DYLG� KDV� RYHU� ��� \HDUV¶� H[SHULHQFH LQ� WKH� SURSHUW\� LQGXVWU\� LQ� $XVWUDOLD�� 3ULRU� WR� WKH� HVWDEOLVKPHQW� RI�
,QWHUQDWLRQDO� 3URSHUW\� *URXS� 3W\� /LPLWHG� LQ� ������ 'DYLG� ZDV� ([HFXWLYH� 'LUHFWRU� � ,QWHUQDWLRQDO�� IRU� &ROOLHUV�
-DUGLQH�DQG�([HFXWLYH�*HQHUDO�0DQDJHU�RI�+RRNHU�&RUSRUDWLRQ��)RU����\HDUV�SULRU KH�ZDV�0DQDJLQJ�'LUHFWRU�RI�
%DLOOLHX� .QLJKW� )UDQN� �6$�� 3W\� /WG�� WKHQ� 0DQDJLQJ� 'LUHFWRU� RI� %DLOOLHX� .QLJKW� )UDQN� �16:�� DQG� D�
'LUHFWRU�3DUWQHU�RI�WKH�$XVWUDOLDQ�&RPSDQ\�

'DYLG� KDV� H[WHQVLYH� H[SHULHQFH� LQ� SURSHUW\� FRQVXOWDQF\� WKURXJKRXW� $XVWUDOLD� DQG� 6RXWK� (DVW� $VLD� ZLWK�
&RUSRUDWH�DQG�ODUJH�IDPLO\�RZQHG�EXVLQHVVHV�

*UDHPH�$�%LOOLQJV�± 1RQ�([HFXWLYH�'LUHFWRU
*UDHPH�KDV�EHHQ�D�FKDUWHUHG�DFFRXQWDQW�VLQFH�������+H�UHWLUHG�IURP�3ULFHZDWHUKRXVH&RRSHUV�LQ������DIWHU����
\HDUV�ZKHUH� KH�ZDV� D� VHQLRU� SDUWQHU� LQ� WKH�$VVXUDQFH�SUDFWLFH��*UDHPH� LV� D� IRUPHU� KHDG�RI� WKH�0HOERXUQH�
$VVXUDQFH�SUDFWLFH�DV�ZHOO�DV�OHDGLQJ�WKH�)LUP
V�$XVWUDOLDQ�DQG�*OREDO�,QGXVWULDO�3URGXFWV�EXVLQHVVHV��+H�KDV�
H[WHQVLYH�H[SHULHQFH�LQ�SURYLGLQJ�DVVXUDQFH��JRYHUQDQFH� WUDQVDFWLRQ�DQG�FRQVXOWLQJ�VHUYLFHV�WR�PXOWL�QDWLRQDO�
DQG� QDWLRQDO� FRPSDQLHV� LQ� WKH� DXWRPRWLYH�� PDQXIDFWXULQJ�� FRQVXPHU� JRRGV� DQG� FRQVWUXFWLRQ� LQGXVWULHV��
*UDHPH�ZDV�DOVR�D�UHJXODU�PHGLD�FRPPHQWDWRU�RQ�WKH�,QGXVWULDO�3URGXFWV�VHFWRU�

*UDHPH�LV�QRZ�DQ�DGYLVRU�WR�YDULRXV�FRPSDQLHV�DV�ZHOO�DV�DFWLQJ�DV�D�QRQ�H[HFXWLYH�GLUHFWRU�IRU�D�QXPEHU�RI�
SXEOLF�DQG�SULYDWH�FRPSDQLHV�LQ�WKH�ILQDQFLDO�VHUYLFHV��PDQXIDFWXULQJ��UHWDLO�DQG�FRQVWUXFWLRQ�VHFWRUV�
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3HWHU�&�&KXUFK 2$0�± 1RQ�([HFXWLYH�'LUHFWRU
3HWHU�&KXUFK�2$0�)$,&'�LV�D�ODZ\HU�DQG�FRUSRUDWH�DGYLVHU�ZKR�KDV�VSHQW�PXFK�RI�KLV�FDUHHU�LQ�6RXWK�(DVW�
$VLD�DQG�,QGLD�ZKHUH�KH�DGYLVHV�D�ZLGH�UDQJH�RI�FOLHQWV��+H�KDV�ZULWWHQ�D�QXPEHU�RI�ERRNV�RQ�WKH�UHJLRQ�DQG�LV�
DQ�$GMXQFW�3URIHVVRU� LQ� WKH�%XVLQHVV�6FKRRO�RI�&XUWLQ�8QLYHUVLW\��+H�ZDV�DZDUGHG� WKH�0HGDO�RI� WKH�2UGHU�RI�
$XVWUDOLD� �2$0�� LQ� ����� E\� WKH� $XVWUDOLDQ� *RYHUQPHQW� IRU� WKH� SURPRWLRQ� RI� EXVLQHVV� UHODWLRQV� EHWZHHQ�
$XVWUDOLDQ�DQG�6RXWK�(DVW�$VLD��+H� LV�DOVR�D�)HOORZ�RI�WKH�$XVWUDOLDQ�,QVWLWXWH�RI�&RPSDQ\�'LUHFWRUV��)$,&'���
+LV�FXUUHQW�DSSRLQWPHQWV� LQFOXGH�([HFXWLYH�&KDLUPDQ�RI�$)*�9HQWXUH�*URXS��6SHFLDO�&RXQVHO� WR� WKH�(QJOLVK�
ODZ�ILUP��6WHSKHQVRQ�+DUZRRG��1RQ�([HFXWLYH�'LUHFWRU�RI�20�+ROGLQJV�/LPLWHG��$6;���(ODUD�&DSLWDO�3/&�DQG�
WKH�6LQJDSRUH�LQWHUQDWLRQDO�&KDPEHU�RI�&RPPHUFH�/LPLWHG�

5RVV�$�/DLGODZ�± ([HFXWLYH�'LUHFWRU
5RVV�KDV�VSHQW�RYHU����\HDUV�LQ�)LQDQFLDO�6HUYLFHV��DQG�KDV�GHHS�DQG�H[SDQVLYH�H[SHULHQFH�ZLWKLQ�PDUNHWV�LQ�
$XVWUDODVLD��(XURSH�DQG�$PHULFD�

+LV�VWUHQJWK�OLHV�LQ�WKH�GHYHORSPHQW�RI�VWDUW�XS�RU�JUHHQ�ILHOG�GHYHORSPHQWV�DQG�GULYLQJ�WKHP�LQWR�IXOO\�IOHGJHG�
DQG�SURILWDEOH�EXVLQHVVHV��5RVV�ZDV�&(2�RI�WKH�VXFFHVVIXO�6NDQGLD�3ODWIRUP�IRU�RYHU���\HDUV��GHYHORSLQJ�LW�LQWR�
D�OHDGLQJ�3ODWIRUP�WKDW�ZDV�ZHOO�VXSSRUWHG�E\�LQGHSHQGHQW�ILQDQFLDO�DGYLVHUV�

3ULRU�WR�EHLQJ�WUDQVIHUUHG�WR�6NDQGLD
V�(XURSHDQ�EXVLQHVV�WKH�EXVLQHVV�KDG�JURZQ�RUJDQLFDOO\�WR�RYHU����ELOOLRQ
LQ�DVVHWV�XQGHU�PDQDJHPHQW DQG�HPSOR\HG�RYHU�����VWDII��5RVV�KDV�KHOG�D�QXPEHU�RI�GLUHFWRUVKLSV�LQFOXGLQJ�
WKH�$XVWUDOLDQ�EXVLQHVVHV��6NDQGLD
V�MRLQW�YHQWXUH�LQ�0DLQODQG�&KLQD��6NDQGLD
V�)XQG�0DQDJHPHQW�&RPSDQ\�LQ�
,UHODQG�DQG�$PHULFDQ�6NDQGLD
V�%URNHU�'HDOHU�JURXS�

5RVV�LV�TXDOLILHG�&KDUWHUHG�$FFRXQWDQW��DQG�)HOORZ�RI�WKH�)LQDQFLDO�6HUYLFHV�,QVWLWXWH�RI�$XVWUDODVLD�DQG�KLV�NH\�
UROH�DW�'RPD&RP�LV�DV�&KLHI�2SHUDWLQJ�2IILFHU�DQG�&KLHI�)LQDQFLDO�2IILFHU�

3KLOLS�-5�&KDUG ± )LQDQFLDO�&RQWUROOHU� &RPSDQ\�6HFUHWDU\
3KLOLS�KDV�RYHU���� \HDUV�RI�H[SHULHQFH� LQ� WKH� ILQDQFLDO� VHUYLFHV� LQGXVWU\��$V�D�VHQLRU� PDQDJHU�DW�'HORLWWH�KH�
SURYLGHG� DVVXUDQFH� DQG� DGYLVRU\� VHUYLFHV� ZLWKLQ� WKH� IXQGV� PDQDJHPHQW� DQG� LQYHVWPHQW� EDQNLQJ� VHFWRUV��
6XEVHTXHQWO\�KH�KDV�KHOG�D�EURDG�UDQJH�RI�ILQDQFLDO�FRQWURO�DQG�UHSRUWLQJ�SRVLWLRQV�ZLWKLQ�WKH�SURSHUW\�� IXQGV�
PDQDJHPHQW� DQG� EDQNLQJ� VHFWRUV�� LQFOXGLQJ� VHQLRU� UROHV� ZLWK� %DQN� RI� 7RN\R�0LWVXELVKL� DQG� $31� 3URSHUW\�
*URXS� /LPLWHG�� +H� KDV� D� VWURQJ� XQGHUVWDQGLQJ� RI� WKH� UHTXLUHPHQWV� RI� KLJKO\� UHJXODWHG� LQGXVWULHV� DQG� WKH�
UHSRUWLQJ�REOLJDWLRQV�RI� OLVWHG�FRPSDQLHV��+H�KDV�D�SURYHQ� WUDFN�UHFRUG RI�GHVLJQLQJ�DQG�LPSOHPHQWLQJ�UREXVW�
LQWHUQDO�FRQWURO�DQG�UHSRUWLQJ�V\VWHPV�

�� 'LUHFWRUV�PHHWLQJV

7KH�QXPEHU�RI�'LUHFWRUV¶�PHHWLQJV�DQG�WKH�QXPEHU�RI�PHHWLQJV�DWWHQGHG�E\�WKH�'LUHFWRUV�RI�WKH�&RPSDQ\�
GXULQJ�WKH�\HDU�HQGHG ���-XQH����� ZHUH�

%RDUG�RI�'LUHFWRUV $XGLW�&RPPLWWHH 5LVN�0DQDJHPHQW

+HOG $WWHQGHG +HOG $WWHQGHG +HOG $WWHQGHG

0U�'DYLG�+�$UFKEROG �� �� � � � �

0U�*UDHPH�$�%LOOLQJV �� �� � � � �

0U�3HWHU�&�&KXUFK
 �� � � � � �

0U�*UDKDPH�'�(YDQV �� �� � � � �

0U�5RVV�$�/DLGODZ �� �� � � � �

0U�$UWKXU�1DRXPLGLV �� �� � � � �


�$SSRLQWHG���$XJXVW�����

�� 3ULQFLSDO�DFWLYLW\

'XULQJ�WKH�\HDU��WKH�SULQFLSDO�DFWLYLWLHV�RI�HQWLWLHV�ZLWKLQ�WKH�*URXS ZHUH WKH�GHYHORSPHQW�RI�D�VRIWZDUH�SODWIRUP�
WR�EH�XVHG�IRU�WKH�WUDGLQJ�RI�IUDFWLRQDO�LQWHUHVWV�LQ�SURSHUW\�
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�� 2SHUDWLQJ�UHVXOWV

7KH�*URXS KDV�LQFXUUHG�DQ RSHUDWLQJ�ORVV RI �����������

�� 'LVWULEXWLRQV�SDLG�RU�GHFODUHG

1R�GLVWULEXWLRQV�ZHUH�GHFODUHG�RU�SDLG�LQ�WKH�FXUUHQW�\HDU�

�� 5HYLHZ�RI�RSHUDWLRQV�DQG�ILQDQFLDO�UHVXOWV

7KH�*URXS LV�D�SDUWLFLSDQW�LQ�WKH�ILQDQFLDO�VHUYLFHV�PDUNHW�LQ�$XVWUDOLD�

'RPD&RP� /LPLWHG� �IRUPHUO\� NQRZQ� DV� 'RPD&RP� +ROGLQJV�� ZDV� LQFRUSRUDWHG� RQ� ��� )HEUXDU\� ����� DV� D�
KROGLQJ�FRPSDQ\�DQG�RQ����0DUFK������FRPELQHG�ZLWK�'RPD&RP�$XVWUDOLD�/LPLWHG�DQG�'RPD&RP�6LQJDSRUH�
3ULYDWH�/LPLWHG�WR�IRUP�WKH�'RPD&RP�*URXS��

'RPD&RP� $XVWUDOLD /LPLWHG�� D� ����� RZQHG� VXEVLGLDU\�� LV� WKH� LQYHVWPHQW�PDQDJHU� RI� WKH� 'RPD&RP� )XQG�
�0DQDJHG� ,QYHVWPHQW� 6FKHPH��� 7KH� )XQG� LV� XQLTXH LQ� WKDW� LW� DOORZV� LQYHVWRUV� WR� KROG� IUDFWLRQDO� LQWHUHVWV� LQ�
SURSHUWLHV�� WKDW� WKH\� WKHPVHOYHV� RU� WKHLU� DGYLVHUV� RQ� WKHLU� EHKDOI� KDYH� VHOHFWHG�� 7KHLU LQWHUHVWV� DUH� KHOG� DV�
VHSDUDWH�FODVVHV�RI�XQLWV�RU�VHSDUDWH�VXE�IXQGV ZLWKLQ�D�PDQDJHG� LQYHVWPHQW�VFKHPH��7KH� LQYHVWRUV� UHFHLYH�
WKH�VSHFLILF�UHWXUQV�UHODWHG�WR�WKDW�SDUWLFXODU�VXE�IXQG�KROGLQJ�WKH�XQGHUO\LQJ�SURSHUW\��7KLV�LV�YHU\�GLIIHUHQW�WR�D�
WUDGLWLRQDO� SURSHUW\� WUXVW�� ZKHUH� WKH� LQYHVWPHQW�PDQDJHU� VHOHFWV� WKH� SURSHUWLHV� RQ EHKDOI� RI� WKH� LQYHVWRU� DQG�
LQYHVWRUV� UHFHLYH� D� EOHQGHG� UHWXUQ� IURP� D� UDQJH� RI� SURSHUWLHV� ,Q� RXU� SODWIRUP� WKH� DGYLVHU� DQG� WKHLU� FOLHQWV�
GHWHUPLQH�ZKLFK�SURSHUW\�RU�SURSHUWLHV�WKH\�ZLVK�WR�LQYHVW�LQ�ZKLFK�PHHWV�WKHLU�DVVHW�DOORFDWLRQ�DQG�ULVN�SURILOH�

7KH�'RPD&RP�)XQG� LV�SULPDULO\� WDUJHWHG� WR�DGYLVHUV��DFFRXQWDQWV�DQG�RWKHU� LQWHUPHGLDULHV� WKDW�DUH�ZRUNLQJ�
ZLWK�FOLHQWV�KROGLQJ�DVVHWV�LQ�6XSHUDQQXDWLRQ�DQG�LQ�SDUWLFXODU�6HOI�PDQDJHG�6XSHUDQQXDWLRQ�)XQGV��7KLV�DUHD�
RI�WKH�$XVWUDOLDQ�VXSHUDQQXDWLRQ�PDUNHW�LV�RQH�RI�WKH�IDVWHVW�JURZLQJ�DUHDV�DQG�QRZ�KDV�DVVHWV�RI������ELOOLRQ�
DV�DW����-XQH�����
��7KH�WRWDO�SRRO�RI�6XSHUDQQXDWLRQ�DVVHWV�LV�QRZ�LQ�H[FHVV�RI������WULOOLRQ
� PDNLQJ�$XVWUDOLD�
RQH�RI�WKH�ODUJHVW�SHQVLRQ�IXQGV�LQ�WKH�ZRUOG�

7KH�*URXS�FRQWLQXHV� WR�PDNH�VROLG�SURJUHVV� LQWR� LWV�SULPDU\�GLVWULEXWLRQ�FKDQQHO�/LFHQVHG�)LQDQFLDO�$GYLVRU\�
ILUPV�� 7KH� *URXS� KDV� QRZ� EHHQ� DSSURYHG� E\� RYHU� ��� GLIIHUHQW� /LFHQVHG� )LQDQFLDO� 3ODQQLQJ� JURXSV�� ZKLFK�
UHSUHVHQWV�RYHU�����DGYLVHUV�LQ�WRWDO��LQ�UHODWLRQ�WR�WKLV�WKH�QXPEHU�RI�DGYLVHUV�ZH�KDYH�QRZ�DFFUHGLWHG�LV�RYHU�
����DGYLVHUV ZLWK�D�IXUWKHU�����DGYLVHUV�WR�EH�DFFUHGLWHG��$W�WKH�WLPH�RI�ZULWLQJ�WKH�'RPD&RP�IXQG�QRZ�KROGV�
���GLIIHUHQW�SURSHUWLHV��HDFK�KHOG�ZLWKLQ�WKHLU�RZQ�VXE�IXQG�RQ�EHKDOI�RI�LQYHVWRUV��$�IXUWKHU��� ERRN�EXLOGV�ZLWK�
DFWLYH�ELGV�KDYH�EHHQ�HVWDEOLVKHG�LQFOXGLQJ�WKH�.LGPDQ�3URSHUW\�UHSUHVHQWLQJ�WKH�SRWHQWLDO�IRU�IXUWKHU�JURZWK�LQ�
)XQGV�XQGHU�0DQDJHPHQW�� � ,Q�DGGLWLRQ� WR� WKLV� WKHUH�DUH�D� IXUWKHU����ERRN�EXLOGV�FXUUHQWO\�ZLWK�QR�DFWLYH�ELGV�
WKDW�DUH�MXVW�LQ�WKH�SURFHVV�RI�EHLQJ�PDUNHWHG��

7KH�*URXS�FRQWLQXHV�WR�ZRUN�RQ�SURGXFW�HQKDQFHPHQWV�WR�RXU�H[LVWLQJ�SURGXFWV DQG�RQH�DUHD�RI�QRWH�KDV�EHHQ�
WKH�ZRUN�WR�DOORZ�DSSOLFDWLRQV�WR�EH�FRPSOHWHG�E\�WKH�DGYLVHU�DQG�RU� LQYHVWRUV�RQOLQH��ZLWK�D�GLJLWDO�VLJQDWXUH��
7KLV�QHZ�GHYHORSPHQW�KDV�EHHQ� LPSRUWDQW�SDUWLFXODUO\�DV� WKH�FRPSDQ\�KDV�HPEDUNHG�XSRQ� WKH�SXEOLF�FURZG�
IXQGLQJ�RI�VRPH�KLJK�SURILOH�DVVHWV��VXFK�DV�WKH�.LGPDQ�$JULFXOWXUDO�SURSHUW\��WKH�ODUJHVW�ODQGKROGLQJ�RI�FDWWOH�
IDUPV� LQ� $XVWUDOLD� UHSUHVHQWLQJ� �������� VTXDUH� NLORPHWHUV� DQG� RYHU� �������� KHDG� RI� FDWWOH�� $OVR� ZH� DUH�
FXUUHQWO\� LQYROYHG� LQ� WKH�KLJK�SURILOH�&KDQQHO���%ORFN� WHOHYLVLRQ�VKRZ�DQG�ZLOO� DOORZ� WKH�SXEOLF� WR�SXUFKDVH�D�
IUDFWLRQDO�LQWHUHVW�LQ�RQH�RU�PRUH�RI�WKH�DSDUWPHQWV�WKDW�DUH�FXUUHQWO\�XQGHU�FRQVWUXFWLRQ��

:H�KDYH�DOVR�EHHQ�ZRUNLQJ�RQ�QHZ�SURGXFW�GHYHORSPHQWV�DQG�LQ�SDUWLFXODU�RXU�(TXLW\�5HOHDVH�SURGXFW��WKDW�LV�
VXEMHFW�WR�REWDLQLQJ�UHOLHI�IURP�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQW�&RPPLWWHH�DQG�DUH�DOVR�LQ�WKH�SURFHVV�
RI�YDU\LQJ�RXU�$XVWUDOLDQ�)LQDQFLDO�6HUYLFHV�/LFHQFH��VR�WKDW�ZH�DUH�DEOH�WR�RIIHU�D�QHZ SURGXFW�LQ�WKH�IRUP�RI�
IUDFWLRQDO�&RUSRUDWH�%RQGV�

Ύ�WZ��:ƵŶĞ�ϮϬϭϲ�YƵĂƌƚĞƌůǇ�^ƵƉĞƌĂŶŶƵĂƚŝŽŶ�WĞƌĨŽƌŵĂŶĐĞ

�� 6LJQLILFDQW�&KDQJHV�LQ�6WDWH�RI�$IIDLUV

7KHUH�ZHUH�QR�RWKHU�VLJQLILFDQW�FKDQJHV�LQ�WKH�VWDWH�RI�DIIDLUV�RI�WKH�*URXS GXULQJ�WKH�\HDU�
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�� 3RVW %DODQFH�'DWH�(YHQWV

6XEVHTXHQW�WR�EDODQFH�GDWH�DQG�SULRU�WR�WKH�LVVXLQJ RI�WKLV�UHSRUW��WKH�IROORZLQJ�HYHQWV�KDYH�RFFXUUHG�

� 7KH� *URXS¶V 5HVHDUFK� DQG� 'HYHORSPHQW� WD[� LQFHQWLYH� FODLP� ZDV ORGJHG� ZLWK� $XV,QGXVWU\� RQ� ���
6HSWHPEHU����� IRU�DQ�DPRXQW�RI �����������

� 7KH�*URXS� LV� FXUUHQWO\� JRLQJ� WKURXJK� WKH� SURFHVV� RI� VHHNLQJ� IXUWKHU� FDSLWDO� WKURXJK� D OLVWLQJ RQ� WKH�
$XVWUDOLDQ�6WRFN�([FKDQJH�

1R�RWKHU�PDWWHUV�RU� FLUFXPVWDQFHV�KDYH�DULVHQ�VLQFH� WKH�HQG�RI� WKH� \HDU ZKLFK�VLJQLILFDQWO\�DIIHFWHG�RU�PD\�
VLJQLILFDQWO\� DIIHFW� WKH� RSHUDWLRQV� RI� WKH�*URXS�� WKH� UHVXOWV� RI� WKRVH� RSHUDWLRQV�� RU� WKH� VWDWH� RI� DIIDLUV� RI� WKH�
*URXS LQ�IXWXUH�ILQDQFLDO�\HDUV�

�� )XWXUH�'HYHORSPHQWV

7KH� *URXS LV� H[SHFWHG� WR� FRQWLQXH� WR� GHYHORS� LWV VRIWZDUH� SODWIRUP� DQG� LQFUHDVH� WKH� OHYHO� RI� DVVHWV� XQGHU�
PDQDJHPHQW�LQ�WKH�'RPD&RP�)XQG��0DQDJHG�,QYHVWPHQW�6FKHPH��IRU�ZKLFK WKH�*URXS ZLOO�HDUQ�PDQDJHPHQW�
IHHV�IRU�LWV�UROH�DV�,QYHVWPHQW�0DQDJHU�

��� (QYLURQPHQWDO�,VVXHV

7KH� *URXS¶V� RSHUDWLRQV� DUH� QRW� UHJXODWHG� E\� DQ\� VLJQLILFDQW� HQYLURQPHQWDO� UHJXODWLRQ� XQGHU� D� ODZ� RI� WKH�
&RPPRQZHDOWK�DQG�6WDWH�

��� ,QGHPQLILFDWLRQ�DQG�LQVXUDQFH�RI�2IILFHUV�RU�$XGLWRU

'XULQJ�RU�VLQFH� WKH�HQG�RI� WKH� ILQDQFLDO�\HDU�� WKH�*URXS KDV�JLYHQ� LQGHPQLW\�RU�HQWHUHG� LQWR�DQ�DJUHHPHQW� WR�
LQGHPQLI\��RU�SDLG�RU�DJUHHG�WR�SD\�LQVXUDQFH�SUHPLXPV�DV�IROORZV�

'XULQJ�WKH�\HDU��WKH�*URXS KDV�SDLG�SUHPLXPV�LQ�UHVSHFW�RI�DQ�LQVXUDQFH�FRQWUDFW�WR�LQGHPQLI\�RIILFHUV�DJDLQVW�
OLDELOLWLHV�WKDW�PD\�DULVH�IURP�WKHLU�SRVLWLRQ�DV�RIILFHUV�RI�WKH�*URXS��2IILFHUV�LQGHPQLILHG�LQFOXGH�DOO�GLUHFWRUV�DQG�
DOO�H[HFXWLYH�RIILFHUV�SDUWLFLSDWLQJ�LQ�WKH�PDQDJHPHQW�RI�WKH�*URXS�

)XUWKHU�GLVFORVXUH�UHTXLUHG�XQGHU�VHFWLRQ��������RI�WKH�&RUSRUDWLRQV�$FW������LV�SURKLELWHG�XQGHU�WKH�WHUPV�RI�
WKH�FRQWUDFW��

��� 3HUIRUPDQFH�5LJKWV

2Q����'HFHPEHU������������� SHUIRUPDQFH�ULJKWV�ZHUH�JUDQWHG WR�GLUHFWRUV�ZLWK�D��QLO�H[HUFLVH�SULFH�DQG�DQ
H[SLU\�GDWH�RI����1RYHPEHU������� 7KH�SHUIRUPDQFH�ULJKWV�ZHUH�LVVXHG�XQGHU�WKH�SURJUDPV�GHVFULEHG�LQ�1RWH�
�� WR�WKH�ILQDQFLDO�VWDWHPHQWV��1R�RWKHU�RSWLRQV�ZHUH�JUDQWHG�RU�DUH�RXWVWDQGLQJ�DW�WKH�GDWH�RI�WKLV�UHSRUW�

��� 3URFHHGLQJV�RQ�%HKDOI�RI�WKH�*URXS

1R� SHUVRQ� KDV� DSSOLHG� IRU� OHDYH� RI� FRXUW� WR� EULQJ� SURFHHGLQJV� RQ� EHKDOI� RI� WKH� *URXS RU� LQWHUYHQH� LQ� DQ\�
SURFHHGLQJV�WR�ZKLFK�WKH�*URXS LV�D�SDUW\�IRU�WKH�SXUSRVH�RI�WDNLQJ�UHVSRQVLELOLW\�RQ�EHKDOI�RI�WKH�*URXS IRU�DOO�
RU�DQ\�SDUW�RI�WKHLU�SURFHHGLQJV���7KH�*URXS ZDV�QRW�D�SDUW\�WR�DQ\�VXFK�SURFHHGLQJV�GXULQJ�WKH�\HDU�

��� $XGLWRU¶V�,QGHSHQGHQFH�'HFODUDWLRQ

$�FRS\�RI�WKH�DXGLWRU¶V LQGHSHQGHQFH�GHFODUDWLRQ�DV�UHTXLUHG�E\�VHFWLRQ����&�RI�WKH�&RUSRUDWLRQV�$FW������LV�
VHW�RXW�LQ�WKH�IROORZLQJ�UHSRUW�

6LJQHG�LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV�

$UWKXU�1DRXPLGLV *UDHPH�$�%LOOLQJV
'LUHFWRU 'LUHFWRU
���6HSWHPEHU�����



7KH�5LDOWR��/HYHO����
����&ROOLQV�6W�
0HOERXUQH�9LFWRULD�������

&RUUHVSRQGHQFH�WR���
*32�%R[������
0HOERXUQH�9LFWRULD������

7����������������
)����������������
(�LQIR�YLF#DX�JW�FRP
:�ZZZ�JUDQWWKRUQWRQ�FRP�DX�

*UDQW�7KRUQWRQ�$XGLW�3W\�/WG�$&1�������������
D�VXEVLGLDU\�RU�UHODWHG�HQWLW\�RI�*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�$%1����������������

µ*UDQW�7KRUQWRQ¶�UHIHUV�WR�WKH�EUDQG�XQGHU�ZKLFK�WKH�*UDQW�7KRUQWRQ�PHPEHU�ILUPV�SURYLGH�DVVXUDQFH��WD[�DQG�DGYLVRU\�VHUYLFHV�WR�WKHLU�FOLHQWV�DQG�RU�UHIHUV�WR�RQH�RU�PRUH�PHPEHU�ILUPV��DV�WKH�
FRQWH[W�UHTXLUHV��*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�LV�D�PHPEHU�ILUP�RI�*UDQW�7KRUQWRQ�,QWHUQDWLRQDO�/WG��*7,/���*7,/�DQG�WKH�PHPEHU�ILUPV�DUH�QRW�D�ZRUOGZLGH�SDUWQHUVKLS��*7,/�DQG�HDFK�PHPEHU�ILUP�
LV�D�VHSDUDWH�OHJDO�HQWLW\��6HUYLFHV�DUH�GHOLYHUHG�E\�WKH�PHPEHU�ILUPV��*7,/�GRHV�QRW�SURYLGH�VHUYLFHV�WR�FOLHQWV��*7,/�DQG�LWV�PHPEHU�ILUPV�DUH�QRW�DJHQWV�RI��DQG�GR�QRW�REOLJDWH�RQH�DQRWKHU�DQG�
DUH�QRW�OLDEOH�IRU�RQH�DQRWKHU¶V�DFWV�RU�RPLVVLRQV��,Q�WKH�$XVWUDOLDQ�FRQWH[W�RQO\��WKH�XVH�RI�WKH�WHUP�µ*UDQW�7KRUQWRQ¶�PD\�UHIHU�WR�*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG�$%1����������������DQG�LWV�
$XVWUDOLDQ�VXEVLGLDULHV�DQG�UHODWHG�HQWLWLHV��*7,/�LV�QRW�DQ�$XVWUDOLDQ�UHODWHG�HQWLW\�WR�*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG��

/LDELOLW\�OLPLWHG�E\�D�VFKHPH�DSSURYHG�XQGHU�3URIHVVLRQDO�6WDQGDUGV�/HJLVODWLRQ��/LDELOLW\�LV�OLPLWHG�LQ�WKRVH�6WDWHV�ZKHUH�D�FXUUHQW�
VFKHPH�DSSOLHV��

$XGLWRU·V�,QGHSHQGHQFH�'HFODUDWLRQ�
7R�WKH�'LUHFWRUV�RI�'RPD&RP�/LPLWHG�

,Q�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�VHFWLRQ����&�RI�WKH�&RUSRUDWLRQV�$FW�������DV�OHDG�
DXGLWRU�IRU�WKH�DXGLW�RI�'RPD&RP�/LPLWHG�IRU�WKH�\HDU�HQGHG����-XQH�������,�GHFODUH�WKDW��
WR�WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI��WKHUH�KDYH�EHHQ��

D QR�FRQWUDYHQWLRQV�RI�WKH�DXGLWRU�LQGHSHQGHQFH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�$FW�
�����LQ�UHODWLRQ�WR�WKH�DXGLW��DQG�

E QR�FRQWUDYHQWLRQV�RI�DQ\�DSSOLFDEOH�FRGH�RI�SURIHVVLRQDO�FRQGXFW�LQ�UHODWLRQ�WR�WKH�
DXGLW��

*5$17�7+251721�$8',7�37<�/7'�
&KDUWHUHG�$FFRXQWDQWV�

%UDG�7D\ORU�
3DUWQHU���$XGLW�	�$VVXUDQFH�

0HOERXUQH�����6HSWHPEHU������
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3HULRG�IURP����
)HEUXDU\������

WR����-XQH�����
1RWH � �

5HYHQXH ������ �����
2WKHU�,QFRPH � ������� �������
,QWHUHVW�,QFRPH ������ �����

������� �������
([SHQVHV
(PSOR\HH�EHQHILWV�H[SHQVHV �� ����������� ���������
)XQG�DGPLQLVWUDWLRQ ��������� ��������
5HQW ��������� ��������
'HSUHFLDWLRQ ��������� �������
,QVXUDQFH ��������� ��������
$GYHUWLVLQJ ����������� ���������
7UDYHO�H[SHQVHV ��������� ��������
,7�DQG�WHOHSKRQH�H[SHQGLWXUH ��������� �������
3URIHVVLRQDO�IHHV ��������� ���������
)LQDQFH�FRVWV �������� ��������
'LUHFWRU�)HHV ��������� ��������
2WKHU�H[SHQVHV ��������� ��������
7RWDO�([SHQVHV ����������� �����������

/RVV�EHIRUH�LQFRPH�WD[ ����������� �����������

,QFRPH�WD[�H[SHQVH � � �������

/RVV�IRU�WKH�SHULRG ����������� �����������

2WKHU�FRPSUHKHQVLYH�LQFRPH
,WHPV�WKDW�PD\�EH�UHFODVVLILHG�VXEVHTXHQWO\�WR�SURILW�DQG�ORVV
([FKDQJH�GLIIHUHQFHV�RQ�WUDQVODWLQJ�IRUHLJQ�RSHUDWLRQV ����� �����
2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG ����� �����

7RWDO�FRPSUHKHQVLYH�ORVV�IRU�WKH�SHULRG ����������� �����������

7KLV�VWDWHPHQW�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
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���� ����
1RWH � �

$66(76

&855(17�$66(76
&DVK�DQG�FDVK�HTXLYDOHQWV � ��������� �������
5HFHLYDEOHV � ��������� �������
3UHSD\PHQWV�DQG�RWKHU�DVVHWV ������ ������
727$/�&855(17�$66(76 ��������� ���������

121�&855(17�$66(76
3URSHUW\��SODQW�DQG�HTXLSPHQW � ������ ������
,QWDQJLEOH�DVVHWV � ��������� ���������
727$/�121�&855(17�$66(76 ��������� ���������

727$/�$66(76 ��������� ���������

/,$%,/,7,(6

&855(17�/,$%,/,7,(6
3D\DEOHV �� ������� �������
3URYLVLRQV �� ������� �������
%RUURZLQJV �� � �������
727$/�&855(17�/,$%,/,7,(6 ������� ���������

121�&855(17�/,$%,/,7,(6
3URYLVLRQV �� ������ ������
727$/�121�&855(17�/,$%,/,7,(6 ������ ������

727$/�/,$%,/,7,(6 ������� ���������

1(7�$66(76 ��������� ���������

(48,7<
,VVXHG�&DSLWDO �� ���������� ���������
5HVHUYHV �� ������� �������
$FFXPXODWHG�/RVVHV ������������ �����������
727$/�(48,7< ��������� ���������

7KLV�VWDWHPHQW�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
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3HULRG�IURP����
)HEUXDU\������

WR����-XQH�����
1RWH � �

&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6
5HFHLSWV�IURP�FXVWRPHUV ������ �����
3D\PHQWV�WR�VXSSOLHUV�DQG�HPSOR\HHV ����������� �����������
5HVHDUFK�DQG�GHYHORSPHQW�WD[�RIIVHW�UHFHLYHG ��������� �
)LQDQFH�FRVWV ��������� �
1HW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV ����������� �����������

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6
3D\PHQWV�IRU�SODQW�DQG�HTXLSPHQW �������� ��������
3D\PHQWV�IRU�LQWDQJLEOH�DVVHWV ����������� ���������
,QWHUHVW�5HFHLYHG ������ �����
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ����������� ���������

&$6+ )/2:6�)520�),1$1&,1*�$&7,9,7,(6
3URFHHGV�IURP�VKDUH�LVVXH ��������� �������
3URFHHGV�IURP�VKRUW�WHUP�ORDQV � �������
5HSD\PHQW�RI�VKRUW�WHUP�ORDQV ��������� �
1HW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV ��������� ���������

1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��������� ���������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�SHULRG ������� �
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�GDWH�RI�JURXS�UHRUJDQLVDWLRQ � ���������
1HW�IRUHLJQ�H[FKDQJH�GLIIHUHQFH ������� �����
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�SHULRG � ��������� �������

7KLV�VWDWHPHQW�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
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,VVXHG�
&DSLWDO

5HVHUYHV
$FFXPXODWHG�

/RVVHV
7RWDO

���� � � � �

2SHQLQJ�EDODQFH�DW���-XO\����� ��������� ������� ����������� ���������

3ULRU�SHULRG�DGMXVWPHQW��1RWH��� ��������� ���������
$GMXVWHG�RSHQLQJ�EDODQFH�DW���-XO\�
����

��������� ������� ����������� ���������

,VVXH�RI�VKDUH�FDSLWDO ��������� � � ���������

6KDUH�EDVHG�SD\PHQWV � ������� � �������

���������� ������� ����������� ����������

7UDQVDFWLRQV�ZLWK�RZQHUV�UHFRUGHG�
GLUHFWO\�LQ�HTXLW\�

/RVV�IRU�WKH�SHULRG�WR����-XQH����� � � ����������� �����������

2WKHU�FRPSUHKHQVLYH�LQFRPH � ����� � �����

%DODQFH�DW����-XQH����� ���������� ������� ������������ ���������

,VVXHG�
&DSLWDO

5HVHUYHV
$FFXPXODWHG�

/RVVHV
7RWDO

3HULRG�IURP����)HEUXDU\������WR����
-XQH�����

� � � �

2SHQLQJ�%DODQFH � � � �

%XVLQHVV�&RPELQDWLRQ ��������� � � ���������

7UDQVIHU�RI�UHVHUYHV�RQ�EXVLQHVV�
FRPELQDWLRQ

� ������� ����������� �����������

,VVXH�RI�VKDUH�FDSLWDO ������� � � �������

��������� ������� ����������� ���������

7UDQVDFWLRQV�ZLWK�RZQHUV�UHFRUGHG�
GLUHFWO\�LQ�HTXLW\�

/RVV�IRU�WKH�SHULRG�WR����-XQH����� � � ����������� �����������

2WKHU�FRPSUHKHQVLYH�LQFRPH � ����� � �����

%DODQFH�DW����-XQH����� ��������� ������� ����������� ���������

7KLV�VWDWHPHQW�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�
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127(����*(1(5$/�,1)250$7,21�$1'�67$7(0(17�2)�&203/,$1&(

7KH� ILQDQFLDO� UHSRUW� LQFOXGHV� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� QRWHV� RI� 'RPD&RP� /LPLWHG� �WKH� ³&RPSDQ\´�� DQG� LWV�
&RQWUROOHG�(QWLWLHV��WKH�³*URXS´�� 'RPD&RP�/LPLWHG��IRUPHUO\�NQRZQ�DV�'RPD&RP�+ROGLQJV��ZDV�LQFRUSRUDWHG�RQ�
���)HEUXDU\������DV�D�KROGLQJ�FRPSDQ\�DQG�RQ����0DUFK������FRPELQHG�ZLWK�'RPD&RP�$XVWUDOLD�/LPLWHG�DQG�
'RPD&RP�6LQJDSRUH�3ULYDWH�/LPLWHG�WR�IRUP�WKH�*URXS�

7KH�FRQVROLGDWHG�JHQHUDO�SXUSRVH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�*URXS�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�$FW�������$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG�RWKHU�DXWKRULWDWLYH�
SURQRXQFHPHQWV�RI�WKH�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�%RDUG� &RPSOLDQFH�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�
UHVXOWV�LQ�IXOO�FRPSOLDQFH�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DV�LVVXHG�E\�WKH�,QWHUQDWLRQDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��,$6%���'RPD&RP�/LPLWHG LV�D�IRU�SURILW�HQWLW\ IRU�WKH�SXUSRVH�RI�SUHSDULQJ�WKH�
ILQDQFLDO�VWDWHPHQWV�

7KH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU HQGHG����-XQH����� ZHUH�DSSURYHG�DQG�DXWKRULVHG�IRU�LVVXH�E\�WKH�%RDUG�RI�
'LUHFWRUV�RQ���UG 6HSWHPEHU �����

127(����$&&2817,1*�67$1'$5'6 ,668('�%87�127�<(7�())(&7,9(�$1'�127�%((1�$'237('�($5/<�
%<�7+(�*5283

7KH�IROORZLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�KDYH�EHHQ�UHFHQWO\�LVVXHG�RU�DPHQGHG�EXW�DUH�QRW�\HW�HIIHFWLYH��DQG�
KDYH�QRW�EHHQ�HDUO\�DGRSWHG�E\�WKH�*URXS IRU�WKH�\HDU�HQGHG����-XQH������

$$6%���)LQDQFLDO�,QVWUXPHQWV��'HFHPEHU������

$$6%���LQWURGXFHV�QHZ�UHTXLUHPHQWV�IRU�WKH�FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DQG�
LQFOXGHV�D�IRUZDUG�ORRNLQJ�µH[SHFWHG�ORVV¶�LPSDLUPHQW�PRGHO�DQG�D�VXEVWDQWLDOO\�FKDQJHG�DSSURDFK�WR�KHGJH�
DFFRXQWLQJ��7KHVH�UHTXLUHPHQWV�LPSURYH�DQG�VLPSOLI\�WKH�DSSURDFK�IRU�FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�
DVVHWV�FRPSDUHG�ZLWK�WKH�UHTXLUHPHQWV�RI�$$6%�������7KH�PDLQ�FKDQJHV�DUH�

D� )LQDQFLDO�DVVHWV�WKDW�DUH�GHEW�LQVWUXPHQWV�ZLOO�EH�FODVVLILHG�EDVHG�RQ���L��WKH�REMHFWLYH�RI�WKH�HQWLW\¶V�EXVLQHVV�
PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV��DQG��LL��WKH�FKDUDFWHULVWLFV�RI�WKH�FRQWUDFWXDO�FDVK�IORZV��

E� $OORZV�DQ�LUUHYRFDEOH�HOHFWLRQ�RQ�LQLWLDO�UHFRJQLWLRQ�WR�SUHVHQW�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�LQ�HTXLW\�
LQVWUXPHQWV�WKDW�DUH�QRW�KHOG�IRU�WUDGLQJ�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��LQVWHDG�RI�LQ�SURILW�RU�ORVV����'LYLGHQGV�LQ�
UHVSHFW�RI�WKHVH�LQYHVWPHQWV�WKDW�DUH�D�UHWXUQ�RQ�LQYHVWPHQW�FDQ�EH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DQG�WKHUH�LV�QR�
LPSDLUPHQW�RU�UHF\FOLQJ�RQ GLVSRVDO�RI�WKH�LQVWUXPHQW��

F� ,QWURGXFHV�D�µIDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH¶�PHDVXUHPHQW�FDWHJRU\�IRU�SDUWLFXODU�VLPSOH�GHEW�
LQVWUXPHQWV��

G� )LQDQFLDO�DVVHWV�FDQ�EH�GHVLJQDWHG�DQG�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DW�LQLWLDO UHFRJQLWLRQ�LI�GRLQJ�
VR�HOLPLQDWHV�RU�VLJQLILFDQWO\�UHGXFHV�D�PHDVXUHPHQW�RU�UHFRJQLWLRQ�LQFRQVLVWHQF\�WKDW�ZRXOG�DULVH�IURP�PHDVXULQJ�
DVVHWV�RU�OLDELOLWLHV��RU�UHFRJQLVLQJ�WKH�JDLQV�DQG�ORVVHV�RQ�WKHP��RQ�GLIIHUHQW�EDVHV��

H� :KHUH�WKH�IDLU�YDOXH�RSWLRQ LV�XVHG�IRU�ILQDQFLDO�OLDELOLWLHV�WKH�FKDQJH�LQ�IDLU�YDOXH�LV�WR�EH�DFFRXQWHG�IRU�DV�
IROORZV���

� WKH�FKDQJH�DWWULEXWDEOH�WR�FKDQJHV�LQ�FUHGLW�ULVN�DUH�SUHVHQWHG�LQ�2WKHU�&RPSUHKHQVLYH�,QFRPH��2&,��
� WKH�UHPDLQLQJ�FKDQJH�LV�SUHVHQWHG�LQ�SURILW�RU�ORVV�,I�WKLV�DSSURDFK�FUHDWHV�RU�HQODUJHV�DQ�DFFRXQWLQJ�

PLVPDWFK�LQ�WKH�SURILW�RU�ORVV��WKH�HIIHFW�RI�WKH�FKDQJHV�LQ�FUHGLW�ULVN�DUH�DOVR�SUHVHQWHG�LQ�SURILW�RU�ORVV��



'20$&20�/,0,7('
$%1 ��������������

127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�<($5�(1'('����-81(�����

��

127(����$&&2817,1*�67$1'$5'6 ,668('�%87 127�<(7�())(&7,9(�$1'�127�%((1�$'237('�($5/<�
%<�7+(�*5283 �&217,18('�

2WKHUZLVH��WKH�IROORZLQJ�UHTXLUHPHQWV�KDYH�JHQHUDOO\�EHHQ�FDUULHG�IRUZDUG�XQFKDQJHG�IURP�$$6%�����LQWR�
$$6%����
��FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�OLDELOLWLHV��DQG�
��GHUHFRJQLWLRQ�UHTXLUHPHQWV�IRU�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�

$$6%���UHTXLUHPHQWV�UHJDUGLQJ�KHGJH�DFFRXQWLQJ�UHSUHVHQW�D�VXEVWDQWLDO�RYHUKDXO�RI�KHGJH�DFFRXQWLQJ�WKDW�
HQDEOH�HQWLWLHV�WR�EHWWHU�UHIOHFW�WKHLU�ULVN�PDQDJHPHQW�DFWLYLWLHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��)XUWKHUPRUH��$$6%���
LQWURGXFHV�D�QHZ�LPSDLUPHQW�PRGHO�EDVHG�RQ�H[SHFWHG�FUHGLW�ORVVHV���7KLV�PRGHO�PDNHV�XVH�RI�PRUH�IRUZDUG�
ORRNLQJ�LQIRUPDWLRQ�DQG�DSSOLHV�WR�DOO�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�VXEMHFW�WR�LPSDLUPHQW�DFFRXQWLQJ�

7KH�HQWLW\�LV�\HW�WR�XQGHUWDNH�D�GHWDLOHG�DVVHVVPHQW�RI�WKH�LPSDFW�RI�$$6%�����+RZHYHU��EDVHG�RQ�WKH�HQWLW\¶V�
SUHOLPLQDU\�DVVHVVPHQW��WKH�6WDQGDUG�LV�QRW�H[SHFWHG�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�WUDQVDFWLRQV�DQG�EDODQFHV�
UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�ZKHQ�LW�LV ILUVW�DGRSWHG�IRU�WKH�\HDU�HQGLQJ����-XQH������

$$6%������$SSOLFDWLRQ�RI�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV

,Q�0D\�������WKH�$$6%�GHFLGHG�WR�UHYLVH�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�WKDW�LQFRUSRUDWH�,)56V�WR�PLQLPLVH�
$XVWUDOLDQ�VSHFLILF�ZRUGLQJ�HYHQ�IXUWKHU� 7KH�$$6%�QRWHG�WKDW�,)56V�GR�QRW�FRQWDLQ�DSSOLFDWLRQ�SDUDJUDSKV�WKDW�
LGHQWLI\�WKH�HQWLWLHV�DQG�ILQDQFLDO�UHSRUWV�WR�ZKLFK�WKH�6WDQGDUGV��DQG�,QWHUSUHWDWLRQV��DSSO\���$V�D�UHVXOW��WKH�$$6%�
GHFLGHG�WR�PRYH�WKH�DSSOLFDWLRQ�SDUDJUDSKV�SUHYLRXVO\�FRQWDLQHG�LQ HDFK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUG��RU�
,QWHUSUHWDWLRQ���XQFKDQJHG��LQWR�D�QHZ�6WDQGDUG�$$6%������$SSOLFDWLRQ�RI�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�

:KHQ�WKLV�VWDQGDUG�LV�DGRSWHG�IRU�WKH�\HDU�HQGLQJ����-XQH�������WKHUH�ZLOO�EH�QR�LPSDFW�RQ�WKH�ILQDQFLDO�
VWDWHPHQWV�

$$6%����5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV

$$6%��� UHSODFHV�$$6%�����5HYHQXH��$$6%�����&RQVWUXFWLRQ�&RQWUDFWV�DQG�VRPH�UHYHQXH�UHODWHG�
,QWHUSUHWDWLRQV��$$6%���

� HVWDEOLVKHV�D�QHZ�UHYHQXH�UHFRJQLWLRQ�PRGHO�
� FKDQJHV�WKH�EDVLV�IRU�GHFLGLQJ�ZKHWKHU�UHYHQXH�LV�WR�EH�UHFRJQLVHG�RYHU�WLPH�RU�DW�D�SRLQW�LQ�WLPH�
� SURYLGHV�QHZ�DQG�PRUH�GHWDLOHG�JXLGDQFH�RQ�VSHFLILF�WRSLFV��H�J��PXOWLSOH�HOHPHQW�DUUDQJHPHQWV��YDULDEOH�

SULFLQJ��ULJKWV�RI�UHWXUQ��ZDUUDQWLHV�DQG�OLFHQVLQJ��
� H[SDQGV�DQG�LPSURYHV�GLVFORVXUHV�DERXW�UHYHQXH

,Q�0D\�������WKH�$$6%�LVVXHG�('�����,QFRPH�RI�1RW�IRU�3URILW�(QWLWLHV��SURSRVLQJ�WR�UHSODFH�WKH�LQFRPH�
UHFRJQLWLRQ�UHTXLUHPHQWV�RI�$$6%������&RQWULEXWLRQV�DQG�SURYLGH�JXLGDQFH�WR�DVVLVW�QRW�IRU�SURILW�HQWLWLHV�WR�DSSO\�
WKH�SULQFLSOHV�RI�$$6% �����7KH�('�ZDV�RSHQ�IRU�FRPPHQW�XQWLO����$XJXVW������DQG�WKH�$$6%�LV�FXUUHQWO\�LQ�WKH�
SURFHVV�RI�UHGHOLEHUDWLQJ�LWV�SURSRVDOV�ZLWK�WKH�DLP�RI�UHOHDVLQJ�WKH�ILQDO�DPHQGPHQWV�LQ�ODWH������

7KH�HQWLW\�LV�\HW�WR�XQGHUWDNH�D�GHWDLOHG�DVVHVVPHQW�RI�WKH�LPSDFW RI�$$6%������+RZHYHU��EDVHG�RQ�WKH�HQWLW\¶V�
SUHOLPLQDU\�DVVHVVPHQW��WKH�6WDQGDUG�LV�QRW�H[SHFWHG�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�WUDQVDFWLRQV�DQG�EDODQFHV�
UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�ZKHQ�LW�LV�ILUVW�DGRSWHG�IRU�WKH�\HDU�HQGLQJ����-XQH������
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$$6%����/HDVHV

$$6%����UHSODFHV�$$6%�����/HDVHV�DQG�VRPH�OHDVH�UHODWHG�,QWHUSUHWDWLRQV��$$6%����

� UHTXLUHV�DOO�OHDVHV�WR�EH�DFFRXQWHG�IRU�µRQ�EDODQFH�VKHHW¶�E\�OHVVHHV��RWKHU�WKDQ�VKRUW�WHUP�DQG�ORZ�YDOXH�
DVVHW�OHDVHV�

� SURYLGHV�QHZ�JXLGDQFH�RQ�WKH�DSSOLFDWLRQ�RI�WKH�GHILQLWLRQ�RI�OHDVH�DQG�RQ�VDOH�DQG�OHDVH�EDFN�DFFRXQWLQJ�
� ODUJHO\�UHWDLQV�WKH�H[LVWLQJ�OHVVRU�DFFRXQWLQJ�UHTXLUHPHQWV�LQ�$$6%�����
� UHTXLUHV�QHZ�DQG�GLIIHUHQW�GLVFORVXUHV�DERXW�OHDVHV

7KH�HQWLW\�LV�\HW�WR�XQGHUWDNH�D�GHWDLOHG�DVVHVVPHQW�RI�WKH�LPSDFW�RI�$$6%������+RZHYHU��EDVHG�RQ�WKH�HQWLW\¶V�
SUHOLPLQDU\�DVVHVVPHQW��WKH�6WDQGDUG�LV�QRW�H[SHFWHG�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�WUDQVDFWLRQV�DQG�EDODQFHV�
UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�ZKHQ�LW�LV�ILUVW�DGRSWHG�IRU�WKH�\HDU�HQGLQJ����-XQH������

$$6%��������$PHQGPHQWV�WR�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�± &ODULILFDWLRQ�RI�$FFHSWDEOH�0HWKRGV�RI�
'HSUHFLDWLRQ�DQG�$PRUWLVDWLRQ

7KH�DPHQGPHQWV�WR�$$6%�����SURKLELW�WKH�XVH�RI�D�UHYHQXH EDVHG�GHSUHFLDWLRQ�PHWKRG�IRU�SURSHUW\��SODQW�DQG�
HTXLSPHQW���$GGLWLRQDOO\��WKH�DPHQGPHQWV�SURYLGH�JXLGDQFH�LQ�WKH�DSSOLFDWLRQ�RI�WKH�GLPLQLVKLQJ�EDODQFH�PHWKRG�
IRU�SURSHUW\��SODQW�DQG�HTXLSPHQW��

7KH�DPHQGPHQWV�WR�$$6%�����SUHVHQW�D�UHEXWWDEOH�SUHVXPSWLRQ�WKDW�D�UHYHQXH�EDVHG�DPRUWLVDWLRQ�PHWKRG�IRU�
LQWDQJLEOH�DVVHWV�LV�LQDSSURSULDWH���7KLV�UHEXWWDEOH�SUHVXPSWLRQ�FDQ�EH�RYHUFRPH��L�H��D�UHYHQXH�EDVHG�
DPRUWLVDWLRQ�PHWKRG�PLJKW�EH�DSSURSULDWH��RQO\�LQ�WZR�����OLPLWHG�FLUFXPVWDQFHV��

�� 7KH�LQWDQJLEOH�DVVHW�LV�H[SUHVVHG�DV�D�PHDVXUH�RI�UHYHQXH��IRU�H[DPSOH�ZKHQ�WKH�SUHGRPLQDQW�OLPLWLQJ�IDFWRU�
LQKHUHQW�LQ�DQ�LQWDQJLEOH�DVVHW�LV�WKH�DFKLHYHPHQW�RI�D�UHYHQXH�WKUHVKROG��IRU�LQVWDQFH��WKH�ULJKW�WR�RSHUDWH�D�WROO�
URDG�FRXOG�EH�EDVHG�RQ�D�IL[HG�WRWDO�DPRXQW�RI�UHYHQXH�WR�EH�JHQHUDWHG�IURP�FXPXODWLYH�WROOV�FKDUJHG���RU�

�� :KHQ�LW�FDQ�EH�GHPRQVWUDWHG�WKDW�UHYHQXH�DQG�WKH�FRQVXPSWLRQ�RI�WKH�HFRQRPLF�EHQHILWV�RI�WKH�LQWDQJLEOH�DVVHW�
DUH�KLJKO\�FRUUHODWHG�

:KHQ�WKHVH�DPHQGPHQWV�DUH�ILUVW�DGRSWHG�IRU�WKH�\HDU�HQGLQJ����-XQH�������WKHUH�ZLOO�EH�QR�PDWHULDO�LPSDFW�RQ�
WKH�WUDQVDFWLRQV�DQG�EDODQFHV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�
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�D� 3HULRG�RI�DFFRXQW

7KH�SHULRG�RI�DFFRXQW�LV�IRU�WKH����PRQWK�SHULRG�HQGHG����-XQH�������'RPD&RP�/LPLWHG�ZDV�LQFRUSRUDWHG�RQ����
)HEUXDU\� ����� DV� D� KROGLQJ� FRPSDQ\� DQG� RQ� ��� 0DUFK� ����� FRPELQHG� ZLWK� 'RPD&RP� $XVWUDOLD� /LPLWHG� DQG�
'RPD&RP� 6LQJDSRUH� 3ULYDWH� /LPLWHG� WR� IRUP� WKH� *URXS�� $V� VXFK� WKH� FRPSDUDWLYH� SHULRG� RI� DFFRXQW� LV� IRU� ���
)HEUXDU\������WR����-XQH������� LQFOXGLQJ�WKH�UHVXOWV�RI� WKH�FRQVROLGDWHG�VXEVLGLDULHV�IURP����0DUFK������ WR����
-XQH������

�E� 2YHUDOO�FRQVLGHUDWLRQV

7KH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�WKDW�KDYH�EHHQ�XVHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�DUH�
VXPPDULVHG�EHORZ�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XVLQJ�WKH�PHDVXUHPHQW�EDVHV�VSHFLILHG�E\�$XVWUDOLDQ�$FFRXQWLQJ�
6WDQGDUGV�IRU�HDFK�W\SH�RI�DVVHW��OLDELOLW\��LQFRPH�DQG�H[SHQVH���7KH�PHDVXUHPHQW�EDVHV�DUH�PRUH�IXOO\�GHVFULEHG�
LQ�WKH�DFFRXQWLQJ�SROLFLHV�EHORZ�

�F� %DVLV�RI�FRQVROLGDWLRQ

7KH�*URXS�ILQDQFLDO�VWDWHPHQWV�FRQVROLGDWH�WKRVH�RI�WKH�3DUHQW�&RPSDQ\�DQG�DOO�RI�LWV�VXEVLGLDULHV�DV�RI����-XQH�
�������7KH�3DUHQW�FRQWUROV�D�VXEVLGLDU\�LI�LW�LV�H[SRVHG��RU�KDV�ULJKWV��WR�YDULDEOH�UHWXUQV�IURP�LWV�LQYROYHPHQW�ZLWK�
WKH�VXEVLGLDU\�DQG�KDV�WKH�DELOLW\�WR�DIIHFW�WKRVH�UHWXUQV�WKURXJK�LWV�SRZHU�RYHU�WKH�VXEVLGLDU\���$OO�VXEVLGLDULHV�
KDYH�D�UHSRUWLQJ�GDWH�RI����-XQH�

$OO�WUDQVDFWLRQV�DQG�EDODQFHV EHWZHHQ�*URXS�FRPSDQLHV�DUH�HOLPLQDWHG�RQ�FRQVROLGDWLRQ��LQFOXGLQJ�XQUHDOLVHG�
JDLQV�DQG�ORVVHV�RQ�WUDQVDFWLRQV�EHWZHHQ�*URXS�&RPSDQLHV���:KHUH�XQUHDOLVHG�ORVVHV�RQ�LQWUD�JURXS�DVVHW�VDOHV�
DUH�UHYHUVHG�RQ�FRQVROLGDWLRQ��WKH�XQGHUO\LQJ�DVVHW�LV�DOVR�WHVWHG�IRU�LPSDLUPHQW�IURP�D�*URXS�SHUVSHFWLYH���
$PRXQWV�UHSRUWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�6XEVLGLDULHV�KDYH�EHHQ�DGMXVWHG�ZKHUH�QHFHVVDU\�WR�HQVXUH�
FRQVLVWHQF\�ZLWK�WKH�DFFRXQWLQJ�SROLFLHV�DGRSWHG�E\�WKH�*URXS�

3URILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�RI�VXEVLGLDULHV�DFTXLUHG�RU�GLVSRVHG�RI�GXULQJ�WKH�SHULRG DUH�
UHFRJQLVHG�IURP�WKH�HIIHFWLYH�GDWH�RI�DFTXLVLWLRQ��RU�XS�WR�WKH�HIIHFWLYH�GDWH�RI�GLVSRVDO��DV�DSSOLFDEOH��
1RQ�FRQWUROOLQJ�LQWHUHVWV��SUHVHQWHG�DV�SDUW�RI�HTXLW\��UHSUHVHQW�WKH�SRUWLRQ�RI�D�VXEVLGLDU\¶V�SURILW�RU�ORVV�DQG�QHW�
DVVHWV�WKDW�LV�QRW�KHOG�E\�WKH�*URXS���7KH�*URXS�DWWULEXWHV�WRWDO�FRPSUHKHQVLYH�LQFRPH�RU�ORVV�RI�VXEVLGLDULHV�
EHWZHHQ�WKH�RZQHUV�RI�WKH�3DUHQW�DQG�WKH�QRQ�FRQWUROOLQJ�LQWHUHVWV�EDVHG�RQ�WKHLU�UHVSHFWLYH�RZQHUVKLS�LQWHUHVWV�

�G� %XVLQHVV�&RPELQDWLRQ

7KH�*URXS�DSSOLHV�WKH�DFTXLVLWLRQ�PHWKRG�LQ�DFFRXQWLQJ�IRU�EXVLQHVV�FRPELQDWLRQV���7KH�FRQVLGHUDWLRQ�WUDQVIHUUHG�
E\�WKH�*URXS�WR�REWDLQ�FRQWURO�RI�D�VXEVLGLDU\�LV�FDOFXODWHG�DV�WKH�VXP�RI�WKH�DFTXLVLWLRQ�GDWH�IDLU�YDOXHV�RI�DVVHWV�
WUDQVIHUUHG��OLDELOLWLHV�LQFXUUHG�DQG�WKH�HTXLW\�LQWHUHVWV�LVVXHG�E\�WKH�*URXS��ZKLFK�LQFOXGHV�WKH�IDLU�YDOXH�RI�DQ\�
DVVHW�RU�OLDELOLW\�DULVLQJ�IURP�D�FRQWLQJHQW�FRQVLGHUDWLRQ�DUUDQJHPHQW���$FTXLVLWLRQ�FRVWV�DUH�H[SHQVHG�DV�LQFXUUHG�

7KH�*URXS�UHFRJQLVHV�LGHQWLILDEOH�DVVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�LQ�D�EXVLQHVV�FRPELQDWLRQ�UHJDUGOHVV�RI�
ZKHWKHU�WKH\�KDYH�EHHQ�SUHYLRXVO\�UHFRJQLVHG�LQ�WKH�DFTXLUHH¶V�ILQDQFLDO�VWDWHPHQWV�SULRU�WR�WKH�DFTXLVLWLRQ���
$VVHWV�DFTXLUHG�DQG�OLDELOLWLHV�DVVXPHG�DUH�JHQHUDOO\�PHDVXUHG�DW�WKHLU�DFTXLVLWLRQ�GDWH�IDLU�YDOXHV�

*RRGZLOO�LV�VWDWHG�DIWHU�VHSDUDWH�UHFRJQLWLRQ�RI�LGHQWLILDEOH�LQWDQJLEOH�DVVHWV���,W�LV�FDOFXODWHG�DV�WKH�H[FHVV�RI�WKH�
VXP�RI���D��IDLU�YDOXH�RI�FRQVLGHUDWLRQ�WUDQVIHUUHG���E��WKH�UHFRJQLVHG�DPRXQW�RI�DQ\�QRQ�FRQWUROOLQJ�LQWHUHVW�LQ�WKH�
DFTXLUHH��DQG��F��DFTXLVLWLRQ�GDWH�IDLU�YDOXH�RI�DQ\�H[LVWLQJ�HTXLW\�LQWHUHVW�LQ�WKH�DFTXLUHH��RYHU�WKH�DFTXLVLWLRQ�GDWH�
IDLU�YDOXHV�RI�LGHQWLILDEOH�QHW�DVVHWV���,I�WKH�IDLU�YDOXHV�RI�LGHQWLILDEOH�QHW�DVVHWV�H[FHHG�WKH�VXP�FDOFXODWHG�DERYH��
WKH�H[FHVV�DPRXQW��LH�JDLQ�RQ�D�EDUJDLQ�SXUFKDVH��LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LPPHGLDWHO\�
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�H� )RUHLJQ�FXUUHQF\�WUDQVODWLRQ

)XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�
7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�$XVWUDOLDQ�'ROODUV���$8'���ZKLFK�LV�DOVR�WKH�IXQFWLRQDO�
FXUUHQF\�RI�WKH�3DUHQW�&RPSDQ\�

)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�DQG�EDODQFHV�
)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�DUH�WUDQVODWHG�LQWR�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�UHVSHFWLYH�*URXS�HQWLW\��XVLQJ�WKH�
H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�GDWHV�RI�WKH�WUDQVDFWLRQV��VSRW�H[FKDQJH�UDWH����)RUHLJQ�H[FKDQJH�JDLQV�DQG�
ORVVHV�UHVXOWLQJ�IURP�WKH�VHWWOHPHQW�RI�VXFK�WUDQVDFWLRQV�DQG�IURP�WKH�UH�PHDVXUHPHQW�RI�PRQHWDU\�LWHPV�DW�\HDU�
HQG�H[FKDQJH�UDWHV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV���

1RQ�PRQHWDU\�LWHPV�DUH�QRW�UHWUDQVODWHG�DW�\HDU�HQG�DQG�DUH�PHDVXUHG�DW�KLVWRULFDO�FRVW��WUDQVODWHG�XVLQJ�WKH�
H[FKDQJH�UDWHV�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ���H[FHSW�IRU�QRQ�PRQHWDU\�LWHPV�PHDVXUHG�DW�IDLU�YDOXH�ZKLFK�DUH�
WUDQVODWHG�XVLQJ�WKH�H[FKDQJH�UDWHV�DW�WKH�GDWH�ZKHQ�IDLU�YDOXH�ZDV�GHWHUPLQHG�

)RUHLJQ�RSHUDWLRQV�
,Q�WKH�*URXS¶V�ILQDQFLDO�VWDWHPHQWV��DOO�DVVHWV��OLDELOLWLHV�DQG�WUDQVDFWLRQV�RI�*URXS�HQWLWLHV�ZLWK�D�IXQFWLRQDO�
FXUUHQF\�RWKHU�WKDQ�WKH��$8'�DUH�WUDQVODWHG�LQWR��$8'�XSRQ�FRQVROLGDWLRQ���7KH�IXQFWLRQDO�FXUUHQF\�RI�WKH�(QWLWLHV�
LQ�WKH�*URXS�KDV�UHPDLQHG�XQFKDQJHG�GXULQJ�WKH�UHSRUWLQJ�SHULRG�

2Q�FRQVROLGDWLRQ��DVVHWV�DQG�OLDELOLWLHV�KDYH�EHHQ�WUDQVODWHG�LQWR��$8'�DW�WKH�FORVLQJ�UDWH�DW�WKH�UHSRUWLQJ�GDWH���
*RRGZLOO�DQG�IDLU�YDOXH�DGMXVWPHQWV�DULVLQJ�RQ�WKH�DFTXLVLWLRQ�RI�D�IRUHLJQ�HQWLW\�KDYH�EHHQ�WUHDWHG�DV�DVVHWV�DQG�
OLDELOLWLHV�RI�WKH�IRUHLJQ�HQWLW\�DQG�WUDQVODWHG�LQWR��$8'�DW�WKH�FORVLQJ�UDWH���,QFRPH�DQG�H[SHQVHV�KDYH�EHHQ�
WUDQVODWHG�LQWR��$8'�DW�WKH�DYHUDJH�UDWH RYHU�WKH�UHSRUWLQJ�SHULRG���([FKDQJH�GLIIHUHQFHV�DUH�FKDUJHG���FUHGLWHG�WR�
RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�UHFRJQLVHG�LQ�WKH�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�LQ�HTXLW\���2Q�GLVSRVDO�RI�D�IRUHLJQ�
RSHUDWLRQ�WKH�FXPXODWLYH�WUDQVODWLRQ�GLIIHUHQFHV�UHFRJQLVHG�LQ�HTXLW\�DUH�UHFODVVLILHG�WR�SURILW�RU�ORVV�DQG�
UHFRJQLVHG�DV�SDUW�RI�WKH�JDLQ�RU�ORVV�RQ�GLVSRVDO�

�I� 5HYHQXH

5HYHQXH�DULVHV�IURP�WKH�LQYHVWPHQW PDQDJHPHQW�VHUYLFHV�SURYLGHG�WR�WKH�'RPD&RP�)XQG�DQG�UHFRJQLVHG�RQ�DQ�
DFFUXDOV�EDVLV��,QWHUHVW�LQFRPH�DQG�H[SHQVH�DUH�UHSRUWHG�RQ�DQ�DFFUXDOV�EDVLV�

7KH�'RPD&RP�*URXS�PD\�EH�HQWLWOHG�WR�FODLP�D�UHIXQGDEOH�WD[�FUHGLW�IRU�HOLJLEOH�UHVHDUFK�DQG�GHYHORSPHQW�
H[SHQGLWXUH��HJ�WKH�5HVHDUFK�DQG�'HYHORSPHQW�7D[�,QFHQWLYH�UHJLPH�LQ�$XVWUDOLD�RU�RWKHU�LQYHVWPHQW�DOORZDQFHV���
7KH�'RPD&RP�*URXS�DFFRXQWV�IRU�D�FODLP�DV�DQ�RIIVHW�DJDLQVW�HOLJLEOH�FDSLWDOLVHG�5	'�H[SHQGLWXUH��7R�WKH�H[WHQW�
WKH�FODLP�UHODWHV�WR�FRVWV�WKDW�ZHUH�H[SHQVHG�DV�WKH\�GLG�QRW�PHHW�WKH�FDSLWDOLVDWLRQ�FULWHULD�XQGHU�$$6%�����
,QWDQJLEOH�$VVHWV��WKLV�DPRXQW�LV�UHFRJQLVHG�DV�2WKHU�,QFRPH�

�J� 2SHUDWLQJ�H[SHQVHV

2SHUDWLQJ�H[SHQVHV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�XSRQ�XWLOLVDWLRQ�RI�WKH�VHUYLFH�RU�DW�WKH�GDWH�RI�WKHLU�RULJLQ�
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�K� ,QWDQJLEOH�DVVHWV

5HFRJQLWLRQ�RI�RWKHU�LQWDQJLEOH�DVVHWV

$FTXLUHG�LQWDQJLEOH�DVVHWV

$FTXLUHG�FRPSXWHU�VRIWZDUH�LV FDSLWDOLVHG�RQ�WKH�EDVLV�RI�WKH�FRVWV�LQFXUUHG�WR�DFTXLUH�DQG�LQVWDOO�WKH�VSHFLILF�
VRIWZDUH��

,QWHUQDOO\�GHYHORSHG�LQWDQJLEOHV

([SHQGLWXUH�RQ�WKH�UHVHDUFK�SKDVH�RI�SURMHFWV�WR�GHYHORS�WKH�VRIWZDUH�SODWIRUP LV�UHFRJQLVHG�DV�DQ�H[SHQVH�DV�
LQFXUUHG�

&RVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�D�SURMHFW¶V�GHYHORSPHQW�SKDVH�DUH�UHFRJQLVHG�DV�LQWDQJLEOH�DVVHWV��SURYLGHG�
WKH\�PHHW�WKH�IROORZLQJ�UHFRJQLWLRQ�UHTXLUHPHQWV�

x WKH�GHYHORSPHQW�FRVWV�FDQ�EH�PHDVXUHG�UHOLDEO\

x WKH�SURMHFW�LV�WHFKQLFDOO\�DQG�FRPPHUFLDOO\�IHDVLEOH

x WKH�*URXS LQWHQGV�WR�DQG�KDV�VXIILFLHQW�UHVRXUFHV�WR�FRPSOHWH�WKH�SURMHFW

x WKH�*URXS KDV�WKH�DELOLW\�WR�XVH�RU�VHOO�WKH�DVVHW

x WKH�VRIWZDUH�ZLOO�JHQHUDWH�SUREDEOH�IXWXUH�HFRQRPLF�EHQHILWV

'HYHORSPHQW�FRVWV�QRW�PHHWLQJ�WKHVH�FULWHULD�IRU�FDSLWDOLVDWLRQ DUH�H[SHQVHG�DV�LQFXUUHG�

6XEVHTXHQW�PHDVXUHPHQW

$OO�LQWDQJLEOH�DVVHWV��LQFOXGLQJ�WKH�LQWHUQDOO\�GHYHORSHG�VRIWZDUH SODWIRUP��DUH�DFFRXQWHG�IRU�XVLQJ�WKH�FRVW�PRGHO�
ZKHUHE\�FDSLWDOLVHG�FRVWV�DUH�DPRUWLVHG�RQ�D�V\VWHPDWLF EDVLV�RYHU�WKHLU�HVWLPDWHG�XVHIXO OLYHV��DV�WKHVH�DVVHWV�
DUH�FRQVLGHUHG�ILQLWH���5HVLGXDO�YDOXHV�DQG�XVHIXO�OLYHV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH���,Q�DGGLWLRQ��WKH\�DUH�
VXEMHFW�WR�LPSDLUPHQW�WHVWLQJ��$Q\�FDSLWDOLVHG�LQWHUQDOO\�GHYHORSHG�DVVHW WKDW�LV�QRW�\HW�FRPSOHWH�LV�QRW�DPRUWLVHG�
EXW�LV�VXEMHFW�WR�LPSDLUPHQW�WHVWLQJ� 7KH�IROORZLQJ�XVHIXO�OLYHV�DUH�DSSOLHG�

� 6RIWZDUH����\HDUV
� 6RIWZDUH�SODWIRUP�FRVWV� ���\HDUV

7KH�'RPD&RP�*URXS�PD\�EH�HQWLWOHG�WR�FODLP�D�UHIXQGDEOH�WD[�FUHGLW�IRU�HOLJLEOH�UHVHDUFK�DQG�GHYHORSPHQW�
H[SHQGLWXUH��HJ�WKH�5HVHDUFK�DQG�'HYHORSPHQW�7D[�,QFHQWLYH�UHJLPH�LQ�$XVWUDOLD�RU�RWKHU�LQYHVWPHQW�DOORZDQFHV���
7KH�'RPD&RP�*URXS�DFFRXQWV�IRU�D�FODLP�DV�DQ�RIIVHW�DJDLQVW�HOLJLEOH�FDSLWDOLVHG�5	'�H[SHQGLWXUH�WR�WKH�H[WHQW�
WKH�FODLP UHODWHV�WR�FDSLWDOLVHG�H[SHQGLWXUH�

6XEVHTXHQW�H[SHQGLWXUHV�RQ�WKH�PDLQWHQDQFH�RI�FRPSXWHU�VRIWZDUH�DQG�WKH�VRIWZDUH�SODWIRUP ZLOO�EH H[SHQVHG�DV�
LQFXUUHG�

:KHQ�DQ�LQWDQJLEOH�DVVHW�LV�GLVSRVHG�RI��WKH�JDLQ�RU�ORVV�RQ�GLVSRVDO�LV�GHWHUPLQHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
SURFHHGV�DQG�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��DQG�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZLWKLQ�RWKHU�LQFRPH�RU�RWKHU�
H[SHQVHV�
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�L� 3URSHUW\��SODQW�DQG�HTXLSPHQW

3ODQW�DQG�HTXLSPHQW�LV LQLWLDOO\�UHFRJQLVHG�DW�DFTXLVLWLRQ�FRVW��LQFOXGLQJ�DQ\�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�EULQJLQJ�
WKH�DVVHWV�WR�WKH�ORFDWLRQ�DQG�FRQGLWLRQ�QHFHVVDU\�IRU�LW�WR�EH�FDSDEOH�RI�RSHUDWLQJ�LQ�WKH�PDQQHU�LQWHQGHG�E\�WKH�
*URXS¶V�PDQDJHPHQW��

3ODQW�DQG�HTXLSPHQW�LV VXEVHTXHQWO\�PHDVXUHG�XVLQJ�WKH�FRVW�PRGHO��FRVW�OHVV�VXEVHTXHQW�GHSUHFLDWLRQ�DQG�
LPSDLUPHQW�ORVVHV��

'HSUHFLDWLRQ�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�WR�ZULWH�GRZQ�WKH�FRVW�OHVV�HVWLPDWHG�UHVLGXDO�YDOXH�RI�SODQW DQG�
HTXLSPHQW��7KH�IROORZLQJ�XVHIXO�OLYHV�DUH�DSSOLHG�

� )XUQLWXUH�	�ILWWLQJV����\HDUV
� 3ODQW�	�RIILFH�HTXLSPHQW����\HDUV
� &RPSXWHU�HTXLSPHQW����\HDUV

0DWHULDO�UHVLGXDO�YDOXH�HVWLPDWHV�DQG�HVWLPDWHV�RI�XVHIXO�OLIH�DUH�XSGDWHG�DV�UHTXLUHG��EXW�DW�OHDVW�DQQXDOO\��
*DLQV�RU�ORVVHV�DULVLQJ�RQ�WKH�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�GHWHUPLQHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�
WKH�GLVSRVDO�SURFHHGV�DQG�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHWV�DQG�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZLWKLQ�RWKHU�
LQFRPH�RU�RWKHU�H[SHQVHV�

�M� /HDVHG�DVVHWV

2SHUDWLQJ�OHDVHV

:KHUH�WKH�*URXS LV�D�OHVVHH��SD\PHQWV�RQ�RSHUDWLQJ�OHDVH�DJUHHPHQWV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�RQ�D�
VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP��$VVRFLDWHG�FRVWV��VXFK�DV�PDLQWHQDQFH�DQG�LQVXUDQFH��DUH�H[SHQVHG�DV�
LQFXUUHG�

�N� ,PSDLUPHQW�WHVWLQJ�RI�LQWDQJLEOH�DVVHWV�DQG�SURSHUW\��SODQW�DQG�HTXLSPHQW

)RU�LPSDLUPHQW�DVVHVVPHQW�SXUSRVHV��DVVHWV�DUH�JURXSHG DW�WKH�ORZHVW�OHYHOV�IRU�ZKLFK�WKHUH�DUH�ODUJHO\�
LQGHSHQGHQW�FDVK�LQIORZV��FDVK�JHQHUDWLQJ�XQLWV����$V�D�UHVXOW��VRPH�DVVHWV�DUH�WHVWHG�LQGLYLGXDOO\�IRU�LPSDLUPHQW�
DQG�VRPH�DUH�WHVWHG�DW�FDVK�JHQHUDWLQJ�XQLW�OHYHO���

,QGLYLGXDO�DVVHWV�RU�FDVK�JHQHUDWLQJ�XQLWV�DUH�WHVWHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�
LQGLFDWH�WKDW�WKH�FDUU\LQJ�DPRXQW�PD\�QRW�EH�UHFRYHUDEOH�

$Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�IRU�WKH�DPRXQW�E\�ZKLFK�WKH�DVVHW¶V�RU�FDVK�JHQHUDWLQJ�XQLW
V�FDUU\LQJ�DPRXQW�
H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��ZKLFK�LV�WKH�KLJKHU�RI�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH���7R�GHWHUPLQH�
WKH�YDOXH�LQ�XVH��PDQDJHPHQW�HVWLPDWHV�H[SHFWHG�IXWXUH�FDVK�IORZV�IURP�HDFK�FDVK�JHQHUDWLQJ�XQLW�DQG�
GHWHUPLQHV�D�VXLWDEOH�LQWHUHVW�UDWH�LQ�RUGHU�WR�FDOFXODWH�WKH�SUHVHQW�YDOXH�RI�WKRVH�FDVK�IORZV���7KH�GDWD�XVHG�IRU�
LPSDLUPHQW�WHVWLQJ�SURFHGXUHV�DUH�GLUHFWO\�OLQNHG�WR�WKH�*URXS
V�ODWHVW�DSSURYHG�EXGJHW��DGMXVWHG�DV�QHFHVVDU\�WR�
H[FOXGH�WKH�HIIHFWV�RI�IXWXUH�UHRUJDQLVDWLRQV�DQG�DVVHW�HQKDQFHPHQWV���'LVFRXQW�IDFWRUV�DUH�GHWHUPLQHG�
LQGLYLGXDOO\�IRU�HDFK�FDVK�JHQHUDWLQJ�XQLW�DQG�UHIOHFW�PDQDJHPHQW¶V�DVVHVVPHQW�RI�UHVSHFWLYH�ULVN�SURILOHV��VXFK�DV�
PDUNHW�DQG�DVVHW�VSHFLILF�ULVNV�IDFWRUV��

,PSDLUPHQW�ORVVHV�IRU�FDVK�JHQHUDWLQJ�XQLWV�UHGXFH�ILUVW�WKH�FDUU\LQJ�DPRXQW�RI�DQ\�JRRGZLOO�DOORFDWHG�WR�WKDW�FDVK�
JHQHUDWLQJ�XQLW���$Q\�UHPDLQLQJ�LPSDLUPHQW�ORVV�LV�FKDUJHG�SUR�UDWD�WR�WKH�RWKHU�DVVHWV�LQ�WKH�FDVK�JHQHUDWLQJ�XQLW���
:LWK�WKH�H[FHSWLRQ�RI�JRRGZLOO��DOO�DVVHWV�DUH�VXEVHTXHQWO\�UHDVVHVVHG�IRU�LQGLFDWLRQV�WKDW�DQ�LPSDLUPHQW�ORVV�
SUHYLRXVO\�UHFRJQLVHG�PD\�QR�ORQJHU�H[LVW���

$Q�LPSDLUPHQW�FKDUJH�LV�UHYHUVHG�LI�WKH�FDVK�JHQHUDWLQJ�XQLW¶V�UHFRYHUDEOH�DPRXQW�H[FHHGV�LWV�FDUU\LQJ�DPRXQW����



'20$&20�/,0,7('
$%1 ��������������

127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�<($5�(1'('����-81(�����

��

127(����6800$5<�2)�$&&2817,1*�32/,&,(6 �&217,18('�

�O� )LQDQFLDO�LQVWUXPHQWV

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�
SURYLVLRQV�RI�WKH�ILQDQFLDO�LQVWUXPHQW��DQG�DUH�PHDVXUHG�LQLWLDOO\�DW�IDLU�YDOXH�DGMXVWHG�E\�WUDQVDFWLRQV�FRVWV��H[FHSW�
IRU�WKRVH�FDUULHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��ZKLFK�DUH�PHDVXUHG�LQLWLDOO\�DW�IDLU�YDOXH��6XEVHTXHQW�
PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�GHVFULEHG�EHORZ�

)LQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�ILQDQFLDO�DVVHW�H[SLUH��RU�
ZKHQ�WKH�ILQDQFLDO�DVVHW�DQG�DOO�VXEVWDQWLDO�ULVNV�DQG�UHZDUGV�DUH�WUDQVIHUUHG��
$�ILQDQFLDO�OLDELOLW\�LV�GHUHFRJQLVHG�ZKHQ�LW�LV�H[WLQJXLVKHG��GLVFKDUJHG��FDQFHOOHG�RU�H[SLUHV��

/RDQV�DQG�UHFHLYDEOHV

/RDQV�DQG�UHFHLYDEOHV�DUH�QRQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�ZLWK�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV�WKDW�DUH�QRW�TXRWHG�
LQ�DQ�DFWLYH�PDUNHW���$IWHU�LQLWLDO�UHFRJQLWLRQ��WKHVH�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�
PHWKRG��OHVV�SURYLVLRQ�IRU�LPSDLUPHQW���'LVFRXQWLQJ�LV�RPLWWHG�ZKHUH�WKH�HIIHFW�RI�GLVFRXQWLQJ�LV�LPPDWHULDO���7KH�
*URXS
V�FDVK�DQG�FDVK�HTXLYDOHQWV��WUDGH�DQG�PRVW�RWKHU�UHFHLYDEOHV�IDOO�LQWR�WKLV�FDWHJRU\�RI�ILQDQFLDO�LQVWUXPHQWV�

,QGLYLGXDOO\�VLJQLILFDQW�UHFHLYDEOHV�DUH�FRQVLGHUHG�IRU�LPSDLUPHQW�ZKHQ�WKH\�DUH�SDVW�GXH�RU�ZKHQ�RWKHU�REMHFWLYH�
HYLGHQFH�LV�UHFHLYHG�WKDW�D�VSHFLILF�FRXQWHUSDUW\�ZLOO�GHIDXOW���5HFHLYDEOHV�WKDW�DUH�QRW�FRQVLGHUHG�WR�EH�LQGLYLGXDOO\�
LPSDLUHG�DUH�UHYLHZHG�IRU�LPSDLUPHQW�LQ�&RPSDQLHV��ZKLFK�DUH�GHWHUPLQHG�E\�UHIHUHQFH�WR�WKH�LQGXVWU\�DQG�UHJLRQ�
RI�D�FRXQWHUSDUW\�DQG�RWKHU�VKDUHG�FUHGLW�ULVN�FKDUDFWHULVWLFV���7KH�LPSDLUPHQW�ORVV�HVWLPDWH�LV�WKHQ�EDVHG�RQ�
UHFHQW�KLVWRULFDO�FRXQWHUSDUW\�GHIDXOW�UDWHV�IRU�HDFK�LGHQWLILHG�FRPSDQ\�

&ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW�RI�ILQDQFLDO�OLDELOLWLHV

7KH�*URXS¶V�ILQDQFLDO�OLDELOLWLHV�LQFOXGH�WUDGH�DQG�RWKHU�SD\DEOHV��DQG�UHODWHG�SDUW\�ORDQV

)LQDQFLDO�/LDELOLWLHV

)LQDQFLDO�OLDELOLWLHV�DUH�PHDVXUHG�VXEVHTXHQWO\�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

$OO�LQWHUHVW�UHODWHG�FKDUJHV�DQG��LI�DSSOLFDEOH��FKDQJHV�LQ�DQ�LQVWUXPHQW
V�IDLU�YDOXH�WKDW�DUH�UHSRUWHG�LQ�SURILW�RU�ORVV�
DUH�LQFOXGHG�ZLWKLQ�ILQDQFH�FRVWV�RU�ILQDQFH�LQFRPH��

�P� ,QFRPH�WD[HV

7D[�H[SHQVH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�FRPSULVHV�WKH�VXP�RI�GHIHUUHG�WD[�DQG�FXUUHQW�WD[�QRW�UHFRJQLVHG�LQ�RWKHU�
FRPSUHKHQVLYH�LQFRPH�RU�GLUHFWO\�LQ�HTXLW\�

&XUUHQW�LQFRPH�WD[�DVVHWV�DQG�RU�OLDELOLWLHV�FRPSULVH�WKRVH�REOLJDWLRQV�WR��RU�FODLPV�IURP��WKH�$XVWUDOLDQ�7D[DWLRQ�
2IILFH��$72��DQG�RWKHU�ILVFDO�DXWKRULWLHV�UHODWLQJ�WR�WKH�FXUUHQW�RU�SULRU�UHSRUWLQJ�SHULRGV��WKDW�DUH�XQSDLG�DW�WKH�
UHSRUWLQJ�GDWH���&XUUHQW�WD[�LV�SD\DEOH�RQ�WD[DEOH�SURILW��ZKLFK�GLIIHUV�IURP�SURILW�RU�ORVV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
&DOFXODWLRQ�RI�FXUUHQW�WD[�LV�EDVHG�RQ�WD[�UDWHV�DQG�WD[�ODZV�WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�E\�
WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��

'HIHUUHG�LQFRPH�WD[HV�DUH�FDOFXODWHG�XVLQJ�WKH�OLDELOLW\�PHWKRG�RQ�WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�
DPRXQWV RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�WD[�EDVHV���+RZHYHU��GHIHUUHG�WD[�LV�QRW�SURYLGHG�RQ�WKH�LQLWLDO�
UHFRJQLWLRQ�RI�JRRGZLOO��RU�RQ�WKH�LQLWLDO�UHFRJQLWLRQ�RI�DQ�DVVHW�RU�OLDELOLW\�XQOHVV�WKH�UHODWHG�WUDQVDFWLRQ�LV�D�
EXVLQHVV�FRPELQDWLRQ�RU�DIIHFWV�WD[�RU DFFRXQWLQJ�SURILW���'HIHUUHG�WD[�RQ�WHPSRUDU\�GLIIHUHQFHV�DVVRFLDWHG�ZLWK�
LQYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�MRLQW�YHQWXUHV�LV�QRW�SURYLGHG�LI�UHYHUVDO�RI�WKHVH�WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�
FRQWUROOHG�E\�WKH�*URXS DQG�LW�LV�SUREDEOH�WKDW�UHYHUVDO�ZLOO�QRW�RFFXU�LQ�WKH�IRUHVHHDEOH�IXWXUH�

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�FDOFXODWHG��ZLWKRXW�GLVFRXQWLQJ��DW�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�WR�WKHLU�
UHVSHFWLYH�SHULRG�RI�UHDOLVDWLRQ��SURYLGHG�WKH\�DUH�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�E\�WKH�HQG�RI�WKH UHSRUWLQJ�
SHULRG���
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�P���,QFRPH�WD[HV �FRQWLQXHG�

'HIHUUHG�WD[�DVVHWV�DUH�UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�WKH\�ZLOO�EH�DEOH�WR�EH�XWLOLVHG�DJDLQVW�IXWXUH�
WD[DEOH�LQFRPH��EDVHG�RQ�WKH�*URXS¶V�IRUHFDVW�RI�IXWXUH�RSHUDWLQJ�UHVXOWV�ZKLFK�LV�DGMXVWHG�IRU�VLJQLILFDQW�QRQ�
WD[DEOH�LQFRPH�DQG�H[SHQVHV�DQG�VSHFLILF�OLPLWV�WR�WKH�XVH�RI�DQ\�XQXVHG�WD[�ORVV�RU�FUHGLW��'HIHUUHG�WD[�OLDELOLWLHV�
DUH�DOZD\V�SURYLGHG�IRU�LQ�IXOO��

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�RQO\�ZKHQ�WKH�*URXS KDV�D�ULJKW�DQG�LQWHQWLRQ�WR�VHW�RII�FXUUHQW�WD[�
DVVHWV�DQG�OLDELOLWLHV�IURP�WKH�VDPH�WD[DWLRQ�DXWKRULW\�

&KDQJHV�LQ�GHIHUUHG�WD[�DVVHWV�RU�OLDELOLWLHV�DUH�UHFRJQLVHG�DV�D�FRPSRQHQW�RI�WD[�LQFRPH�RU�H[SHQVH�LQ�SURILW�RU�
ORVV��H[FHSW�ZKHUH�WKH\�UHODWH�WR�LWHPV�WKDW�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��VXFK�DV�WKH�UHYDOXDWLRQ�
RI�ODQG��RU�GLUHFWO\�LQ�HTXLW\��LQ�ZKLFK�FDVH�WKH�UHODWHG�GHIHUUHG�WD[�LV�DOVR�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�
LQFRPH�RU�HTXLW\��UHVSHFWLYHO\����

�Q� &DVK�DQG�FDVK�HTXLYDOHQWV

&DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�RQ�KDQG�DQG�GHPDQG�GHSRVLWV��WRJHWKHU�ZLWK�RWKHU�VKRUW�WHUP��KLJKO\�
OLTXLG�LQYHVWPHQWV�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�LQWR�NQRZQ�DPRXQWV�RI�FDVK�DQG�ZKLFK�DUH�VXEMHFW�WR�DQ�LQVLJQLILFDQW�
ULVN�RI�FKDQJHV�LQ�YDOXH��

�R� (TXLW\��UHVHUYHV�DQG�GLYLGHQG�SD\PHQWV

6KDUH�FDSLWDO�UHSUHVHQWV�WKH�IDLU�YDOXH�RI�VKDUHV�WKDW�KDYH�EHHQ�LVVXHG���$Q\�WUDQVDFWLRQ�FRVWV�DVVRFLDWHG�ZLWK�WKH�
LVVXLQJ�RI�VKDUHV�DUH�GHGXFWHG�IURP�VKDUH�FDSLWDO��QHW�RI�DQ\�UHODWHG�LQFRPH�WD[�EHQHILWV��

5HWDLQHG�HDUQLQJV�LQFOXGHV�DOO�FXUUHQW�DQG�SULRU�SHULRG�UHWDLQHG�SURILWV��

'LYLGHQG�GLVWULEXWLRQV�SD\DEOH�WR�HTXLW\�VKDUHKROGHUV�DUH�LQFOXGHG�LQ�RWKHU�OLDELOLWLHV�ZKHQ�WKH�GLYLGHQGV�KDYH�EHHQ�
DSSURYHG�LQ�D�JHQHUDO�PHHWLQJ�SULRU�WR�WKH�UHSRUWLQJ�GDWH��

$OO�WUDQVDFWLRQV�ZLWK�RZQHUV�RI�WKH�SDUHQW�DUH�UHFRUGHG�VHSDUDWHO\�ZLWKLQ�HTXLW\����

�S� (PSOR\HH�EHQHILWV

6KRUW�WHUP�HPSOR\HH�EHQHILWV

6KRUW�WHUP�HPSOR\HH�EHQHILWV��LQFOXGLQJ�DQQXDO�OHDYH�HQWLWOHPHQW��DUH�FXUUHQW�OLDELOLWLHV�LQFOXGHG�LQ�HPSOR\HH�
EHQHILWV��PHDVXUHG�DW�WKH�XQGLVFRXQWHG�DPRXQW�WKDW�WKH�*URXS H[SHFWV�WR�SD\�DV�D�UHVXOW�RI�WKH�XQXVHG�
HQWLWOHPHQW���

6KDUH�EDVHG�SD\PHQWV

6KDUH�EDVHG�FRPSHQVDWLRQ�EHQHILWV�DUH�SURYLGHG�WR�HPSOR\HHV�YLD�WKH�*URXS RU�6KDUHKROGHUV�IRU�QR�FDVK�
FRQVLGHUDWLRQ�

7KH�IDLU�YDOXH�RI�VKDUHV JUDQWHG�LV�UHFRJQLVHG�DV�DQ�HPSOR\HH�EHQHILW�H[SHQVH�ZLWK�D�FRUUHVSRQGLQJ�LQFUHDVH�LQ�
HTXLW\��7KH�IDLU�YDOXH�LV�PHDVXUHG DW�JUDQW�GDWH�DQG�UHFRJQLVHG�RYHU�WKH�SHULRG�GXULQJ�ZKLFK�WKH�HPSOR\HHV�
EHFRPH�XQFRQGLWLRQDOO\�HQWLWOHG�WR�WKH�VKDUHV�
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�T� 3URYLVLRQV��FRQWLQJHQW�OLDELOLWLHV�DQG�FRQWLQJHQW�DVVHWV�

3URYLVLRQV�IRU�OHJDO�GLVSXWHV��RQHURXV�FRQWUDFWV�RU�RWKHU�FODLPV�DUH�UHFRJQLVHG�ZKHQ�WKH�*URXS KDV�D�SUHVHQW�OHJDO�
RU�FRQVWUXFWLYH�REOLJDWLRQ�DV�D�UHVXOW�RI�D�SDVW�HYHQW��LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�HFRQRPLF�UHVRXUFHV�ZLOO�EH�
UHTXLUHG�IURP�WKH�*URXS DQG�DPRXQWV�FDQ�EH�HVWLPDWHG�UHOLDEO\��7LPLQJ�RU�DPRXQW�RI�WKH�RXWIORZ�PD\�VWLOO�EH�
XQFHUWDLQ�

3URYLVLRQV�DUH�PHDVXUHG�DW�WKH�HVWLPDWHG�H[SHQGLWXUH�UHTXLUHG�WR�VHWWOH�WKH�SUHVHQW�REOLJDWLRQ��EDVHG�RQ�WKH�PRVW�
UHOLDEOH�HYLGHQFH�DYDLODEOH�DW�WKH�UHSRUWLQJ�GDWH��LQFOXGLQJ�WKH�ULVNV�DQG�XQFHUWDLQWLHV�DVVRFLDWHG�ZLWK�WKH�SUHVHQW�
REOLJDWLRQ��:KHUH�WKHUH�DUH�D�QXPEHU�RI�VLPLODU�REOLJDWLRQV��WKH�OLNHOLKRRG�WKDW�DQ�RXWIORZ�ZLOO�EH�UHTXLUHG�LQ�
VHWWOHPHQW�LV�GHWHUPLQHG�E\�FRQVLGHULQJ�WKH�FODVV�RI�REOLJDWLRQV�DV�D�ZKROH��3URYLVLRQV�DUH�GLVFRXQWHG�WR�WKHLU�
SUHVHQW�YDOXHV��ZKHUH�WKH�WLPH�YDOXH�RI�PRQH\�LV�PDWHULDO�

$Q\�UHLPEXUVHPHQW�WKDW�WKH�*URXS FDQ�EH�YLUWXDOO\�FHUWDLQ�WR�FROOHFW�IURP�D�WKLUG�SDUW\�ZLWK�UHVSHFW�WR�WKH�REOLJDWLRQ�
LV�UHFRJQLVHG�DV�D�VHSDUDWH�DVVHW��+RZHYHU��WKLV�DVVHW�PD\�QRW�H[FHHG�WKH�DPRXQW�RI�WKH�UHODWHG�SURYLVLRQ�

,Q�WKRVH�FDVHV�ZKHUH�WKH�SRVVLEOH�RXWIORZ�RI�HFRQRPLF�UHVRXUFHV�DV�D�UHVXOW�RI�SUHVHQW�REOLJDWLRQV�LV�FRQVLGHUHG�
LPSUREDEOH�RU�UHPRWH��QR�OLDELOLW\�LV�UHFRJQLVHG�

�U� *RRGV�DQG�6HUYLFHV�7D[ �*67�

5HYHQXHV��H[SHQVHV�DQG�DVVHWV�DUH�UHFRJQLVHG�QHW�RI�WKH�DPRXQW�RI�*67��H[FHSW�ZKHUH�WKH�DPRXQW�RI�*67�
LQFXUUHG�LV�QRW�UHFRYHUDEOH�IURP�WKH�7D[�2IILFH��,Q�WKHVH�FLUFXPVWDQFHV�WKH�*67�LV�UHFRJQLVHG�DV�SDUW�RI�WKH�FRVW�RI�
DFTXLVLWLRQ�RI�WKH�DVVHW�RU�DV�SDUW�RI�DQ�LWHP�RI�WKH�H[SHQVH��5HFHLYDEOHV�DQG�SD\DEOHV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ�DUH�VKRZQ�LQFOXVLYH�RI�*67�

&DVK�IORZV�DUH�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�FDVK�IORZV�RQ�D�JURVV�EDVLV��H[FHSW�IRU�WKH�*67�FRPSRQHQWV�RI�
LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��ZKLFK�DUH�GLVFORVHG�DV�RSHUDWLQJ�FDVK�IORZV�

�V� *RLQJ�&RQFHUQ

$V�D�GHYHORSLQJ�EXVLQHVV�WKH�*URXS KDV�H[SHULHQFHG�D�ORVV RI�������������7KH�*URXS�KDV�QHW�ZRUNLQJ�FDSLWDO�RI�
�����������

7KH�FRQWLQXLQJ�YLDELOLW\�RI�WKH�*URXS DQG�LWV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�LV�GHSHQGHQW�XSRQ�WKH�*URXS
EHLQJ�VXFFHVVIXO�LQ�LWV�FRQWLQXLQJ�HIIRUWV�LQ�DFFHVVLQJ�DGGLWLRQDO�VRXUFHV�RI�FDSLWDO��

,Q�SDUWLFXODU�VLJQLILFDQW�PDWWHUV�FRQVLGHUHG�E\�WKH�'LUHFWRUV�LQ�GHWHUPLQLQJ�WKDW�LW�LV�DSSURSULDWH�IRU�WKH�ILQDQFLDO�
UHSRUW�WR�EH�SUHSDUHG�RQ�D�JRLQJ�FRQFHUQ�EDVLV�LQFOXGH�

� 7KH� *URXS¶V 5HVHDUFK� DQG� 'HYHORSPHQW� WD[� LQFHQWLYH� FODLP� ZDV� ORGJHG� ZLWK� $XV,QGXVWU\� RQ� ���
6HSWHPEHU����� IRU�DQ�DPRXQW�RI �����������

� 7KH� *URXS� LV� FXUUHQWO\� JRLQJ� WKURXJK WKH� SURFHVV� RI� VHHNLQJ� IXUWKHU� FDSLWDO� WKURXJK� D� OLVWLQJ� RQ� WKH�
$XVWUDOLDQ�6WRFN�([FKDQJH�

,I�WKHVH�PDWWHUV�DUH�QRW�DFKLHYHG��WKHUH�PD\�EH VLJQLILFDQW�XQFHUWDLQW\�DV�WR�ZKHWKHU�WKH�*URXS ZLOO�FRQWLQXH�DV�D�
JRLQJ�FRQFHUQ�DQG��WKHUHIRUH��ZKHWKHU�LW�ZLOO�UHDOLVH�LWV�DVVHWV�DQG�VHWWOH�LWV�OLDELOLWLHV�LQ�WKH�QRUPDO�FRXUVH�RI�
EXVLQHVV�DQG�DW�WKH�DPRXQWV�VWDWHG�LQ�WKH�ILQDQFLDO�UHSRUW� 7KH�'LUHFWRUV�EHOLHYH�WKDW�WKH�*URXS ZLOO�EH�DEOH�WR�
DFFHVV�VXIILFLHQW�VRXUFHV�RI�IXQGV�DQG��DFFRUGLQJO\��KDYH�SUHSDUHG�WKH�ILQDQFLDO�UHSRUW�RQ�D�JRLQJ�FRQFHUQ�EDVLV�

$FFRUGLQJO\��QR�DGMXVWPHQWV�KDYH�EHHQ�PDGH�WR�WKH�ILQDQFLDO�UHSRUW�UHODWLQJ�WR�WKH�UHFRYHUDELOLW\�DQG�FODVVLILFDWLRQ�
RI�WKH�DVVHW�FDUU\LQJ�DPRXQWV�RU�WKH�DPRXQW�DQG�FODVVLILFDWLRQ�RI�OLDELOLWLHV�WKDW�PLJKW�EH�QHFHVVDU\�VKRXOG�WKH�
*URXS QRW�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�
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�W� 6LJQLILFDQW�PDQDJHPHQW�MXGJHPHQW�LQ�DSSO\LQJ�DFFRXQWLQJ�SROLFLHV�DQG�HVWLPDWLRQ�XQFHUWDLQW\

:KHQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�XQGHUWDNHV�D�QXPEHU�RI�MXGJPHQWV��HVWLPDWHV�DQG�
DVVXPSWLRQV�DERXW�WKH�UHFRJQLWLRQ�DQG�PHDVXUHPHQW�RI�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV�

6LJQLILFDQW�PDQDJHPHQW�MXGJPHQWV

7KH�IROORZLQJ�DUH�VLJQLILFDQW�PDQDJHPHQW�MXGJHPHQWV�LQ�DSSO\LQJ�WKH�DFFRXQWLQJ�SROLFLHV�RI�WKH�*URXS WKDW�KDYH�
WKH�PRVW�VLJQLILFDQW�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�

&DSLWDOLVDWLRQ�RI�LQWHUQDOO\�GHYHORSHG�VRIWZDUH�SODWIRUP

'LVWLQJXLVKLQJ�WKH�UHVHDUFK�DQG�GHYHORSPHQW�SKDVHV�RI�WKH LQWHUQDOO\�GHYHORSHG�VRIWZDUH�SODWIRUP DQG�GHWHUPLQLQJ�
ZKHWKHU�WKH�UHFRJQLWLRQ�UHTXLUHPHQWV�IRU�WKH�FDSLWDOLVDWLRQ�RI�GHYHORSPHQW�FRVWV�DUH�PHW�UHTXLUHV�MXGJPHQW��$IWHU�
FDSLWDOLVDWLRQ��PDQDJHPHQW�PRQLWRUV�ZKHWKHU�WKH�UHFRJQLWLRQ�UHTXLUHPHQWV�FRQWLQXH�WR�EH�PHW�DQG�ZKHWKHU�WKHUH�
DUH�DQ\�LQGLFDWRUV�WKDW�FDSLWDOLVHG�FRVWV�PD\�EH�LPSDLUHG�

8VHIXO�HFRQRPLF�OLIH�RI�LQWHUQDOO\�GHYHORSHG�VRIWZDUH�SODWIRUP

0DQDJHPHQW�UHYLHZV�LWV�HVWLPDWH�RI�WKH�XVHIXO�OLYHV�RI�GHSUHFLDEOH�DVVHWV�DW�HDFK�UHSRUWLQJ�GDWH��EDVHG�RQ�WKH�
H[SHFWHG�XWLOLW\�RI�WKH�DVVHWV���8QFHUWDLQWLHV�LQ�WKHVH�HVWLPDWHV�UHODWH�WR�WHFKQLFDO�REVROHVFHQFH�WKDW�PD\�FKDQJH�
WKH�XWLOLW\�RI�VRIWZDUH� 'XULQJ�WKH�\HDU�PDQDJHPHQW�GHWHUPLQHG�WKDW�WKH�LQWHUQDOO\�GHYHORSHG�)UDFWLRQDO�3URSHUW\�
VRIWZDUH�VKRXOG�EH�GHSUHFLDWHG�DQG�WKH�XVHIXO�HFRQRPLF�OLIH�ZDV�DVVHVVHG�DV����\HDUV�

5HFRJQLWLRQ�RI�GHIHUUHG�WD[�DVVHWV�

7KH�H[WHQW�WR�ZKLFK�GHIHUUHG�WD[�DVVHWV�FDQ�EH�UHFRJQLVHG�LV�EDVHG�RQ�DQ�DVVHVVPHQW�RI�WKH�SUREDELOLW\�RI�WKH�
*URXS¶V�IXWXUH�WD[DEOH�LQFRPH�DJDLQVW�ZKLFK�WKH�GHIHUUHG�WD[�DVVHWV�FDQ�EH�XWLOLVHG��,Q�DGGLWLRQ��VLJQLILFDQW�
MXGJHPHQW�LV�UHTXLUHG�LQ�DVVHVVLQJ�WKH�LPSDFW�RI�DQ\�OHJDO�RU�HFRQRPLF�OLPLWV�RU�XQFHUWDLQWLHV�LQ�YDULRXV�WD[�
MXULVGLFWLRQV� 1R�GHIHUUHG�WD[�DVVHWV�ZHUH�UHFRJQL]HG�GXH�WR�XQFHUWDLQW\�RI�UHFRYHUDELOLW\�
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6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��H[WUDFW��
3UHYLRXV
DPRXQW

5HVWDWHG
DPRXQW�

� �

,QWDQJLEOH�DVVHW� ��������� ���������

'HIHUUHG�WD[�DVVHW ������� �

'HIHUUHG�WD[�OLDELOLW\ ����������� �

$FFXPXODWHG�ORVVHV ����������� �����������

6WDWHPHQW�RI�SURILW�DQG�ORVV�DQG�RWKHU�
FRPSUHKHQVLYH�LQFRPH��H[WUDFW�

2WKHU�,QFRPH � �������

,QFRPH�WD[�EHQHILW��H[SHQVH� ��������� �������

7KH�'RPD&RP�*URXS�KDV�PDGH�D�FKDQJH�WR�LWV�DFFRXQWLQJ�SROLF\�LQ�UHVSHFW�WR�5	'�FODLPV��8QGHU�WKH�SUHYLRXV�
DFFRXQWLQJ�SROLF\�DQ\�FODLPV�VXEPLWWHG�WR�$XV,QGXVWU\�DQG�WKH�$72�ZRXOG�EH�UHFRJQLVHG�LQ�IXOO�DV�D�WD[�FUHGLW�LQ�
WKH�SHULRG�IRU�ZKLFK�WKH�FODLP�ZDV�PDGH��8QGHU�WKH�UHYLVHG�DFFRXQWLQJ�SROLF\��WKH�FODLP�LV�RIIVHW�DJDLQVW�HOLJLEOH�
FDSLWDOLVHG�5	'�H[SHQGLWXUH��7R�WKH�H[WHQW�WKH�FODLP�UHODWHV�WR�FRVWV�WKDW�ZHUH�H[SHQVHG�DV�WKH\�GLG�QRW�PHHW�
WKH�FDSLWDOLVDWLRQ�FULWHULD�XQGHU�$$6%�����,QWDQJLEOH�$VVHWV��WKLV�DPRXQW�LV�UHFRJQLVHG�DV�2WKHU�,QFRPH��7KH�
SXUSRVH�RI�WKH�FKDQJH�LQ�DFFRXQWLQJ�SROLF\�LV�WR�PDWFK�WKH�WUHDWPHQW�RI�WKH�FODLPV�ZLWK�WKH�XQGHUO\LQJ�
H[SHQGLWXUH��7KH�UHYLVHG�WUHDWPHQW�LV�FRQVLVWHQW�ZLWK�EHVW�SUDFWLFH�DQG�SURYLGHV�D�FOHDUHU�UHSUHVHQWDWLRQ�RI�WKH�
OLQNHG�WUDQVDFWLRQV��7KH�FKDQJH�LQ�DFFRXQWLQJ�SROLF\�UHTXLUHV�WKH�UHVWDWHPHQW�RI�SULRU�\HDU�ILQDQFLDO�VWDWHPHQWV�
DV�VXPPDULVHG�DERYH�

:LWK�WKH�FKDQJH�LQ�DFFRXQWLQJ�SROLF\�UHVXOWLQJ�LQ�D�GHIHUUHG�WD[�OLDELOLW\�QR�ORQJHU�EHLQJ�UHFRJQLVHG��DQ�
DGMXVWPHQW�KDV�DOVR�EHHQ�PDGH�WR�UHPRYH�WKH�GHIHUUHG�WD[�DVVHW�RI����������DW����-XQH������IURP�WKH�
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�DV�LW�LV�QRW�FRQVLGHUHG�DSSURSULDWH�WR�UHFRJQLVH�WKLV�DVVHW�LQ�WKH�DEVHQFH�RI�D�
FRUUHVSRQGLQJ�GHIHUUHG�WD[�OLDELOLW\�GXH�WR�XQFHUWDLQW\�RI�UHFRYHUDELOLW\�
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EŽƚĞ � �

3ULPD�IDFLH�WD[�RQ�ORVV�EHIRUH�LQFRPH�WD[ ����������� �����������

3ULPD�IDFLH�WD[�RQ�ORVV�EHIRUH�LQFRPH�WD[�DW���� ��������� �������

7D[�HIIHFW�RI�DPRXQWV�ZKLFK�DUH�QRW�GHGXFWLEOH��WD[DEOH��LQ�
FDOFXODWLQJ�WD[DEOH�LQFRPH�

1RQ�GHGXFWLEOH�UHVHDUFK�DQG�GHYHORSPHQW�H[SHQVHV� ������� ������

1RQ�DVVHVVDEOH�UHVHDUFK�	�GHYHORSPHQW�LQFRPH ������� �

2WKHU�QRQ�GHGXFWLEOH�H[SHQVHV ��������� �����

5HVHDUFK�DQG�GHYHORSPHQW�WD[�JUDQW�UHFHLYHG ����������� ���������

(IIHFW�RI�GLIIHUHQW�WD[�UDWH�RI�VXEVLGLDULHV�RSHUDWLQJ�LQ�RWKHU�
MXULVGLFWLRQ������

�������� ��������

8QXVHG�WD[�ORVVHV�QRW�UHFRJQLVHG�DV�'7$V ����������� ���������

7D[�RIIVHW�QRW�UHFRJQLVHG�IRU�GHIHUUHG�WD[ ����� ������

,QFRPH�WD[�H[SHQVH � �������

&RPSRQHQWV�RI�WD[�H[SHQVH

7HPSRUDU\�GLIIHUHQFHV � �������

� �������

7KH�DPRXQWV�GLVFORVHG�LQ�WKH�WDEOH�EHORZ KDYH�QRW�EHHQ�UHFRJQLVHG�GXH�WR�XQFHUWDLQW\�RYHU�IXWXUH�WD[DEOH�
SURILWV�LQ�WKH�FRQVROLGDWHG�WD[�JURXS�

���� ����

EŽƚĞ � �

'HIHUUHG�WD[�DVVHWV�QRW�UHFRJQLVHG�DW�WKH�UHSRUWLQJ�GDWH�

8QXVHG�WD[�ORVVHV ��������� ���������

(TXLW\�UDLVLQJ�DQG�FRPSDQ\�UHVWUXFWXUH�FRVWV ������� ������

$FFUXDOV�	�3URYLVLRQV ������ ������

��������� ���������

���� ����
1RWH � �

127(����&$6+�$1'�&$6+�(48,9$/(176

&DVK�DW�EDQN ������ �������
&DVK�RQ�GHSRVLW ��������� �������

��������� �������

&DVK�DQG�FDVK�HTXLYDOHQWV�FDUULHV�D�ZHLJKWHG�DYHUDJH�HIIHFWLYH�LQWHUHVW�UDWH�RI����� �������������
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&855(17
$PRXQW�UHFHLYDEOH�IURP�5	'�WD[DWLRQ�UHEDWH ��������� �������
$PRXQW�UHFHLYDEOH�IURP�UHODWHG�SDUW\ �� ������ �
2WKHU�GHEWRUV ������� ������

��������� �������

5HFHLYDEOHV� DUH� QRQ�LQWHUHVW� EHDULQJ� 7KHUH� DUH� QR� UHFHLYDEOHV� ZKHUH� WKH� IDLU� YDOXH� ZRXOG� EH� PDWHULDOO\�
GLIIHUHQW�IURP�WKH�FXUUHQW�FDUU\LQJ�YDOXH�

7KH�*URXS UHYLHZV�DOO�UHFHLYDEOHV�IRU�LPSDLUPHQW���$Q\�UHFHLYDEOHV�ZKLFK�DUH�GRXEWIXO�KDYH�EHHQ�SURYLGHG�IRU���
%DVHG�RQ�SDVW�H[SHULHQFH�DOO�UHFHLYDEOHV�ZKHUH�QR�LPSDLUPHQW�KDV�EHHQ�UHFRJQLVHG�DUH�QRW�FRQVLGHUHG�WR�EH�
LPSDLUHG� 1R�RWKHU�FODVV�RI�ILQDQFLDO�DVVHW�DUH�SDVW�GXH�

127(����3/$17�$1'�(48,30(17

)XUQLWXU
H�	�

ILWWLQJV

3ODQW�DQG�
RIILFH�

HTXLSPHQW

&RPSXWHU�
(TXLSPHQW

7RWDO

� � � �

<HDU�HQGHG����-XQH�����

2SHQLQJ�QHW�ERRN�DPRXQW � � � �

$VVHWV�DFTXLUHG�DV�SDUW�RI�JURXS�
UHRUJDQLVDWLRQ

����� ����� ����� ������

$GGLWLRQV� � ����� ����� �����

'HSUHFLDWLRQ�FKDUJH ������� ����� ����� �������

&ORVLQJ�QHW�ERRN�YDOXH ����� ����� ����� ������

$W����-XQH�����

&RVW� ����� ����� ����� ������

$FFXPXODWHG�GHSUHFLDWLRQ ������� ������� ������� �������

1HW�ERRN�YDOXH ����� ����� ����� ������

<HDU�HQGHG����-XQH�����

2SHQLQJ�QHW�ERRN�DPRXQW ����� ����� ����� ������

$GGLWLRQV� � � ������ ������

([FKDQJH�GLIIHUHQFHV � �� � ��

'HSUHFLDWLRQ�FKDUJH ������� ����� �������� ��������

&ORVLQJ�QHW�ERRN�YDOXH ����� ����� ������ ������

$W����-XQH�����

&RVW� ����� ����� ������ ������

$FFXPXODWHG�GHSUHFLDWLRQ ������� ������� �������� ��������

1HW�ERRN�YDOXH ����� ����� ������ ������
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127(����,17$1*,%/(�$66(7
6RIWZDUH�
SODWIRUP

&RPSXWHU�
VRIWZDUH

7RWDO

� � �
<HDU�HQGHG����-XQH�����

2SHQLQJ�QHW�ERRN�DPRXQW � � �

$VVHWV�DFTXLUHG�DV�SDUW�RI�JURXS�UHRUJDQLVDWLRQ ��������� ������ ���������

$PRXQWV�FDSLWDOLVHG�DQG�DGGLWLRQV ������� ������ �������

/HVV�5	'�RIIVHW

$PRUWLVDWLRQ � ������� �������

&ORVLQJ�QHW�ERRN�YDOXH ��������� ������ ���������

$W����-XQH�����

&RVW� ��������� ������ ���������

$FFXPXODWHG�GHSUHFLDWLRQ �������� ��������

1HW ERRN�YDOXH ��������� ������ ���������

<HDU�HQGHG����-XQH�����

2SHQLQJ�QHW�ERRN�DPRXQW ��������� ������ ���������

$PRXQWV�FDSLWDOLVHG�DQG�DGGLWLRQV ������� ������ �������

$PRUWLVDWLRQ ��������� �������� ���������

&ORVLQJ�QHW�ERRN�YDOXH ��������� ������ ���������

$W����-XQH�����

&RVW� ��������� ������� ���������

$FFXPXODWHG�GHSUHFLDWLRQ ��������� �������� ���������

1HW�ERRN�YDOXH ��������� ������ ���������

$PRUWLVDWLRQ�PHWKRGV�DQG�XVHIXO�OLYHV

7KH�*URXS�DPRUWLVHV�LQWDQJLEOH�DVVHWV�ZLWK�D�OLPLWHG�XVHIXO�OLIH�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�IROORZLQJ�
SHULRGV�

x 6RIWZDUH�SODWIRUP�FRVWV����\HDUV
x &RPSXWHU�VRIWZDUH���\HDUV

6HH�1RWH���W��IRU�PDQDJHPHQW¶V�MXGJHPHQW�DSSOLHG�LQ�GHWHUPLQLQJ�WKH�XVHIXO�OLIH�RI�LQWDQJLEOH�DVVHWV�

���� ����
1RWH � �

127(�����3$<$%/(6��
&855(17
7UDGH�FUHGLWRUV ������� �������
6XQGU\�FUHGLWRUV�DQG�RWKHU�DFFUXDOV ������ �������

������� �������

3D\DEOHV�DUH�QRQ�LQWHUHVW�EHDULQJ�

7KHUH�DUH�QR�SD\DEOHV�ZKHUH�WKH�IDLU�YDOXH�ZRXOG�EH�PDWHULDOO\�GLIIHUHQW�IURP�WKH�FXUUHQW�FDUU\LQJ�YDOXH�
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���� ����
1RWH � �

127(�����3529,6,216
&855(17�
(PSOR\HH�HQWLWOHPHQWV ������� �������

121�&855(17
(PSOR\HH�HQWLWOHPHQWV ������ ������

127(�����(03/2<((�5(081(5$7,21
� �

:DJHV��VDODULHV ��������� �������
3HQVLRQV�� GHILQHG�FRQWULEXWLRQ�SODQV ������� ������
6KDUH�EDVHG�SD\PHQWV ������� �
2WKHU�HPSOR\PHQW�EHQHILWV ������� ������

��������� �������

7KH 'LUHFWRU�/RQJ�7HUP�,QFHQWLYH�3ODQ�DQG�(PSOR\HH�/RQJ�7HUP�,QFHQWLYH�3ODQ��/7,3� ZDV�HVWDEOLVKHG�DV�D�
UHWHQWLRQ�VWUDWHJ\�DQG�DQ�LQFHQWLYH�IRU�VWDII�DQG�GLUHFWRUV�WR�FRQWLQXH�WR�ZRUN�KDUG�IRU�WKH�'RPD&RP�*URXS��
7KURXJK�REWDLQLQJ�HTXLW\��VWDII�DUH�PRWLYDWHG�WR�VWULYH�WR�PDNH�WKH�'RPD&RP�*URXS�VXFFHVVIXO�DV�WKH\�ZLOO�
XOWLPDWHO\�VKDUH�LQ�WKH�VXFFHVV�

$OO�'LUHFWRUV��H[FOXGLQJ�WKH�&(2��DQG�HPSOR\HHV�ZKR�ZHUH�HPSOR\HG�RQ���WK RI�'HFHPEHU������KDYH�EHHQ�
JUDQWHG�SHUIRUPDQFH�ULJKWV��0U�1DRXPLGLV��ZKR�LV�WKH�NH\�IRXQGHU�RI�'RPD&RP�DQG�DV�DW�WKH�3URVSHFWXV�'DWH�
LV�LWV�ODUJHVW�VKDUHKROGHU�GLG�QRW�SDUWLFLSDWH�LQ�WKH�/7,3�

7KH�3HUIRUPDQFH�5LJKWV�JUDQWHG�WR�WKH�QRQ�H[HFXWLYH�'LUHFWRUV�DQG�HPSOR\HHV��RWKHU�WKDQ�&)2�&22�5RVV�
/DLGODZ��LQ�'HFHPEHU������ZLOO�YHVW�LI�WKH�&RPSDQ\ OLVWV�RQ�WKH�$6;���9HVWLQJ�JLYHV�WKH�KROGHU�RI�D�
3HUIRUPDQFH�5LJKW�WKH�ULJKW�WR�FRQYHUW�VRPH�RU�DOO�RI�WKHLU�3HUIRUPDQFH�5LJKWV�LQWR�RUGLQDU\�VKDUHV���(DFK�
3HUIRUPDQFH�5LJKW�HQWLWOHV�LWV�RZQHU�WR�RQH�RUGLQDU\�VKDUH�LQ�WKH�&RPSDQ\�RQ�FRQYHUVLRQ��7KH SHUIRUPDQFH�
ULJKWV�H[SLUH�RQ��� 1RYHPEHU �����DQG�PD\�EH�H[HUFLVHG�DW�DQ\�WLPH�DIWHU�WKH�&RPSDQ\�LV�OLVWHG�XS�WR�WKDW�
GDWH�

7KH�SHUIRUPDQFH ULJKWV�XQGHU�WKH�HPSOR\HH�DQG�QRQ�H[HFXWLYH�GLUHFWRU�DQG�H[HFXWLYH�GLUHFWRU�SURJUDPV�KDYH�
DQ�H[HUFLVH�SULFH�RI��QLO�

7KH 3HUIRUPDQFH�5LJKWV�JUDQWHG�WR�WKH�&RPSDQ\¶V�&KLHI�2SHUDWLQJ�2IILFHU��([HFXWLYH�'LUHFWRU�5RVV�/DLGODZ��
ZLOO�YHVW�IROORZLQJ�DFKLHYHPHQW�RI�HDFK�RI�WKH�IROORZLQJ�PLOHVWRQHV�

x WKH�&RPSDQ\�LV�DGPLWWHG�WR�WKH�RIILFLDO�OLVW�RI�$6;�
x )80�LQ�WKH�'RPD&RP�)XQG�KDV�UHDFKHG������PLOOLRQ��DQG
x WKH�SULFH�DW�ZKLFK�RUGLQDU\�VKDUHV�LQ�WKH�&RPSDQ\�KDYH�WUDGHG�KDV�UHDFKHG��������
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3HUIRUPDQFH�ULJKWV�ZHUH�JUDQWHG�DV�IROORZV�IRU�WKH�UHSRUWLQJ�SHULRGV�SUHVHQWHG�

(PSOR\HH�	�
QRQ�H[HFXWLYH�

GLUHFWRU�
SURJUDP

([HFXWLYH�
GLUHFWRU�
SURJUDP

1XPEHU�RI�
ULJKWV

1XPEHU�RI�
ULJKWV

2XWVWDQGLQJ�DW���-XO\����� � �
*UDQWHG� ��������� �������

2XWVWDQGLQJ�DW����-XQH����� ��������� �������

7KH�IDLU�YDOXH�RI�SHUIRUPDQFH�ULJKWV�JUDQWHG�XQGHU�WKH�H[HFXWLYH�GLUHFWRU�SURJUDP�ZDV�GHWHUPLQHG�XVLQJ�D�
YDULDWLRQ�RI�WKH�ELQRPLDO�RSWLRQ�SULFLQJ�PRGHO�WKDW�WDNHV�LQWR�DFFRXQW�IDFWRUV�VSHFLILF�WR�WKH�VKDUH�LQFHQWLYH�
SODQV��VXFK�DV�WKH�YHVWLQJ�SHULRG��7KH�IDLU�YDOXH�RI�SHUIRUPDQFH�ULJKWV�JUDQWHG�XQGHU WKH�HPSOR\HH�DQG�QRQ�
H[HFXWLYH�GLUHFWRU�SURJUDP�ZDV�EDVHG�RQ�WKH�HVWLPDWHG�VKDUH�SULFH�DW�JUDQW�GDWH��7KH�IROORZLQJ�SULQFLSDO�
DVVXPSWLRQV�ZHUH�XVHG�LQ�WKH�YDOXDWLRQV�

(PSOR\HH�	�
QRQ�H[HFXWLYH�

GLUHFWRU�
SURJUDP

([HFXWLYH�
GLUHFWRU�
SURJUDP

*UDQW�GDWH
���'HFHPEHU�

����
���'HFHPEHU�

����

9HVWLQJ�SHULRG�HQGV
8S�WR����

1RYHPEHU�����
8S�WR����

1RYHPEHU�����

6KDUH�SULFH�DW�GDWH�RI�JUDQW��HVWLPDWH�DV�XQOLVWHG� ����� �����
9RODWLOLW\ � �������
3HUIRUPDQFH�ULJKW�OLIH 8S�WR���\HDUV 8S�WR���\HDUV
'LYLGHQG�\LHOG � �
5LVN�IUHH�LQYHVWPHQW�UDWH � ����������
)DLU�YDOXH�DW�JUDQW�GDWH ����� �����
([HUFLVH�SULFH�DW�JUDQW�GDWH ����� �����
([HUFLVDEOH�IURP 9DULDEOH 9DULDEOH

([HUFLVDEOH�WR
8S�WR����

1RYHPEHU�����
8S�WR����

1RYHPEHU�����

,Q�WRWDO���������� ��������QLO��RI�HPSOR\HH�UHPXQHUDWLRQ�H[SHQVH��DOO�RI�ZKLFK�UHODWHG�WR�HTXLW\�VHWWOHG�VKDUH�
EDVHG�SD\PHQW�WUDQVDFWLRQV��KDV�EHHQ�LQFOXGHG�LQ�SURILW�RU�ORVV�DQG�FUHGLWHG�WR�HTXLW\�FRPSHQVDWLRQ UHVHUYH�
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���� ����
1RWH � �

127(�����,17(5(67�%($5,1*�/,$%,/,7,(6
&855(17�
6KRUW�WHUP�ORDQV � �������

7KH�VKRUW�WHUP�ORDQ�LV LQWHUHVW�EHDULQJ�DW ����SHU�TXDUWHU�

127(�����,668('�&$3,7$/
2UGLQDU\�VKDUHV�IXOO\�SDLG �D� ���������� ��
.�VKDUHV�IXOO\�SDLG �E� � ���������

���������� ���������

�D��2UGLQDU\�VKDUHV

1R� �
����

2SHQLQJ�EDODQFH ���������� ��

2UGLQDU\�VKDUHV�FRQYHUWHG�IURP�.�FODVV�GXULQJ�WKH�
SHULRG

���������� ����������

2UGLQDU\�VKDUHV�IXOO\�SDLG�LVVXHG�GXULQJ�WKH�SHULRG ��������� ���������

6KDUH�LVVXH�FRVW � ���������

&ORVLQJ�EDODQFH�DV�DW����-XQH����� ����������� ����������

����

2SHQLQJ�EDODQFH � �
2UGLQDU\�VKDUHV�IXOO\�SDLG�LVVXHG�GXULQJ�WKH�SHULRG ���������� ��
&ORVLQJ�EDODQFH�DV�DW����-XQH����� ���������� ��

�E��.�VKDUHV

����

2SHQLQJ�EDODQFH ���������� ���������
.�VKDUHV�IXOO\�SDLG�LVVXHG�GXULQJ�WKH�SHULRG ��������� ���������

.�FODVV�VKDUHV�FRQYHUWHG�WR�2UGLQDU\�VKDUHV�
GXULQJ�WKH�SHULRG

������������ ������������

&ORVLQJ�EDODQFH�DV�DW����-XQH����� � �

����

.�VKDUHV�IXOO\�SDLG�LVVXHG�GXULQJ�WKH�SHULRG ���������� ���������
6KDUH�LVVXH�FRVW � ��������

&ORVLQJ�EDODQFH�DV�DW����-XQH����� ���������� ���������

,Q�SUHSDUDWLRQ�IRU�DQ�$6;�OLVWLQJ�D�UHVROXWLRQ�ZDV�SDVVHG�LQ�D�6SHFLDO�*HQHUDO�0HHWLQJ�RQ����1RYHPEHU������WR�
DSSURYH�WKH�FRQYHUVLRQ�RI�WKH�.�FODVV�SUHIHUHQFH VKDUHV�WR�RUGLQDU\�VKDUHV��2Q���'HFHPEHU������HDFK�.�FODVV�
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SUHIHUHQFH� VKDUH�ZDV� FRQYHUWHG� LQWR� DQ� RUGLQDU\� VKDUH�� 7KH� H[LVWLQJ� ULJKWV� DWWDFKLQJ� WR� WKH� RUGLQDU\� VKDUHV�
UHPDLQHG�XQFKDQJHG�DV�D�UHVXOW�RI�WKLV�WUDQVDFWLRQ�

7KH�DPRXQW�RI�IUDQNLQJ�FUHGLWV�DYDLODEOH�IRU�VXEVHTXHQW�UHSRUWLQJ�SHULRGV�DUH�
���� ����

� �

'HIHUUHG�GHELW�EDODQFH�RI�IUDQNLQJ�DFFRXQW�DW�WKH�
EHJLQQLQJ�RI�WKH�UHSRUWLQJ�SHULRG

��������� �

'HIHUUHG�GHEW�EDODQFH�DW�GDWH�RI�*URXS�
UHRUJDQLVDWLRQ

� ���������

'HIHUUHG�GHELW�WKDW�ZLOO�DULVH�IURP�WKH�UHFHLSW�RI�WKH�
5	'�WD[�RIIVHW�IRU�WKH�FXUUHQW \HDU

��������� �������

%DODQFH�RI�IUDQNLQJ�DFFRXQW�DGMXVWHG�IRU�GHIHUUHG�
GHELWV�DULVLQJ�IURP�SDVW�5	'�RIIVHWV�UHFHLYHG�DQG�
H[SHFWHG�5	'�WD[�RIIVHW�WR�EH�UHFHLYHG�IRU�WKH�
FXUUHQW�\HDU

��������� ���������

7KH�*URXS�KDV�WKH�FDSLWDO�PDQDJHPHQW REMHFWLYH RI�HQVXULQJ�WKH�*URXS¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�

0DQDJHPHQW� DVVHVVHV� WKH� *URXS¶V� FDSLWDO� UHTXLUHPHQWV� LQ� RUGHU� WR� PDLQWDLQ� DQ� HIILFLHQW� RYHUDOO� ILQDQFLQJ�
VWUXFWXUH�ZKLOH�DYRLGLQJ�H[FHVVLYH�OHYHUDJH���7KH�*URXS�PDQDJHV�WKH�FDSLWDO�VWUXFWXUH�DQG�PDNHV�DGMXVWPHQWV�
WR�LW�LQ�WKH�OLJKW�RI�FKDQJHV�LQ�HFRQRPLF�FRQGLWLRQV�DQG�WKH�ULVN�FKDUDFWHULVWLFV�RI�WKH�XQGHUO\LQJ�DVVHWV���,Q�RUGHU�
WR�PDLQWDLQ�RU�DGMXVW�WKH�FDSLWDO�VWUXFWXUH��WKH�*URXS�PD\�LVVXH�QHZ�VKDUHV�

127(�����5(6(59(6
6KDUH�EDVHG�SD\PHQW�UHVHUYH ������� �������
(TXLW\�&RPSHQVDWLRQ�5HVHUYH ������� �
)RUHLJQ�&XUUHQF\�7UDQVODWLRQ�5HVHUYH ��� �����

������� �������

����
6KDUH�EDVHG�

SD\PHQW�UHVHUYH

(TXLW\�
&RPSHQVDWLRQ�

5HVHUYH

)RUHLJQ�
&XUUHQF\�
7UDQVODWLRQ�
5HVHUYH

2SHQLQJ�EDODQFH ������� � �����

5HFRJQLWLRQ�RI�SHUIRUPDQFH�ULJKWV�LVVXHG�
GXULQJ�WKH�SHULRG

� ������� �

7UDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQ�QHW�
DVVHWV�DQG�UHVXOWV

� � �����

&ORVLQJ�EDODQFH� ������� ������� ���
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����
6KDUH�EDVHG�

SD\PHQW�UHVHUYH

(TXLW\�
&RPSHQVDWLRQ�

5HVHUYH

)RUHLJQ�
&XUUHQF\�
7UDQVODWLRQ�
5HVHUYH

2SHQLQJ�EDODQFH � � �

7UDQVIHU�IURP�EXVLQHVV�FRPELQDWLRQ ������� � �

7UDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQ�QHW�
DVVHWV�DQG�UHVXOWV

� � �����

&ORVLQJ�EDODQFH� ������� � �����

6KDUH�EDVHG�SD\PHQW�UHVHUYH�LV�XVHG�WR�UHFRJQLVH�WKH�JUDQW�GDWH�IDLU�YDOXH�RI�VKDUHV�LVVXHG�WR�HPSOR\HHV�E\�
WKH�*URXS RU�6KDUHKROGHUV� 7KH�HTXLW\�FRPSHQVDWLRQ�UHVHUYH�UHSUHVHQWV�DPRXQWV�H[SHQVHG�RYHU�WKH�YHVWLQJ�
SHULRG�IRU�SHUIRUPDQFH�ULJKWV�LVVXHV�WR�VWDII�DQG�GLUHFWRUV��([FKDQJH�GLIIHUHQFHV�UHODWLQJ�WR�WKH�WUDQVODWLRQ�RI�
UHVXOWV�DQG�QHW�DVVHWV�RI�WKH�*URXS¶V�IRUHLJQ�RSHUDWLRQV�IURP�WKHLU�IXQFWLRQDO�FXUUHQFLHV�WR�WKH�*URXS¶V�
SUHVHQWDWLRQ�FXUUHQF\�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�DFFXPXODWHG�LQ�WKH�IRUHLJQ�FXUUHQF\�
UHVHUYH�

127(�����$8',725�5(081(5$7,21 ���� ����
� �

$XGLW�DQG�UHYLHZ�RI�ILQDQFLDO�VWDWHPHQWV

$XGLWRUV�RI�'RPD&RP�/LPLWHG�� *UDQW�7KRUQWRQ�
$XVWUDOLD

������ ������

2YHUVHDV�*UDQW�7KRUQWRQ�QHWZRUN�ILUPV ����� �

5HPXQHUDWLRQ�IURP�DXGLW�DQG�UHYLHZ�RI�ILQDQFLDO�
VWDWHPHQWV

������ ������

2WKHU�6HUYLFHV

$XGLWRUV�RI�'RPD&RP�/LPLWHG�� *UDQW�7KRUQWRQ�
$XVWUDOLD

� WD[DWLRQ�FRPSOLDQFH ������ ������
� GXH�GLOLJHQFH�VHUYLFHV ������ �

7RWDO�RWKHU�VHUYLFH�UHPXQHUDWLRQ ������� ������

7RWDO�DXGLWRU
V�UHPXQHUDWLRQ ������� �������

127(�����5(/$7('�3$57<�75$16$&7,216

.H\�PDQDJHPHQW�SHUVRQQHO�FRPSHQVDWLRQ

:DJHV��VDODULHV ������� �������
3HQVLRQV�� GHILQHG�FRQWULEXWLRQ�SODQV ������ ������
6KDUH�EDVHG�SD\PHQWV ������ �

������� �������

7KH�WHUP�RI�WKH�VKDUH�EDVHG�SD\PHQWV�LQ�WKH�IRUP�RI�SHUIRUPDQFH�ULJKWV�DUH�VHW RXW�LQ�1RWH���� .H\�

PDQDJHPHQW�SHUVRQQHO�DUH�HPSOR\HHV�RI�'RPD&RP�$XVWUDOLD�/LPLWHG��D�FRQWUROOHG�HQWLW\�RI�WKH�&RPSDQ\
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7UDQVDFWLRQV�EHWZHHQ�WKH�*URXS�DQG�LWV�UHODWHG�SDUWLHV

'XULQJ�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH�������WKH�IROORZLQJ�WUDQVDFWLRQV�RFFXUUHG�EHWZHHQ�WKH�*URXS�DQG�LWV�
RWKHU�UHODWHG�SDUWLHV�

'RPD&RP�$XVWUDOLD /LPLWHG��D�FRQWUROOHG�HQWLW\�RI�WKH�&RPSDQ\��UHFHLYHG�PDQDJHPHQW�IHHV�IRU�PDQDJLQJ WKH�
'RPD&RP�)XQG��0DQDJHPHQW�IHHV�UHFHLYHG�GXULQJ�WKH�ILQDQFLDO�\HDU�ZHUH�������� ���������������

'RPD&RP�$XVWUDOLD�/LPLWHG�KHOG�FDVK�LQ�WKH�'RPD&RP�)XQG��,QWHUHVW�HDUQHG�GXULQJ�WKH�ILQDQFLDO�\HDU�ZDV�
������� ����������������$W����-XQH�������FDVK�KHOG�LQ�WKH�'RPD&RP�)XQG�DPRXQWHG�WR����������� �������
����������

'RPD&RP�$XVWUDOLD�KDG�DQ�XQVHFXUHG�UHFHLYDEOH�EDODQFH�ZLWK�WKH�'RPD&RP�)XQG�RI�������� ��������QLO��
UHSUHVHQWLQJ�XSIURQW�VXE�IXQG�VHW�XS�FRVWV�WR�EH�VXEVHTXHQWO\�UHLPEXUVHG�E\�WKH�'RPD&RP�)XQG�

127(�����&217,1*(17�/,$%,/,7,(6

7KHUH�DUH�QR�FRQWLQJHQW�OLDELOLWLHV�DW�WKH�HQG�RI�WKH�SHULRG�

127(�����&200,70(176 1RWH � �
2SHUDWLQJ�OHDVH�FRPPLWPHQWV�
1R�ODWHU�WKDQ����PRQWKV ������� �������
%HWZHHQ����PRQWKV�DQG���\HDUV ������ ������
*UHDWHU�WKDQ���\HDUV � �

0LQLPXP�OHDVH�SD\PHQWV ������� �������

2SHUDWLQJ�OHDVHV�HQWHUHG�LQWR�E\�WKH�*URXS UHODWH�WR�LWV�RIILFH�UHQWDO�REOLJDWLRQV �0HOERXUQH��6\GQH\��$GHODLGH�
DQG�6LQJDSRUH�RIILFHV��

127(�����,17(5(676�,1�68%6,',$5,(6�

1DPH�RI�6XEVLGLDU\ &RXQWU\�RI�

LQFRUSRUDWLRQ�DQG�

SULQFLSDO�SODFH�RI�

EXVLQHVV

3ULQFLSDO�DFWLYLW\ 3URSRUWLRQ�RI�

RZQHUVKLS�LQWHUHVWV�

KHOG�E\�WKH�*URXS

'RPD&RP�$XVWUDOLD�

/LPLWHG

$XVWUDOLD 3URYLVLRQ�RI�,QYHVWPHQW�

0DQDJHPHQW�6HUYLFHV�DQG�

GHYHORSPHQW�RI�SODWIRUP�WR�

IUDFWLRQDOL]H�DVVHWV

����

'RPD&RP�6LQJDSRUH�

3ULYDWH�/LPLWHG

6LQJDSRUH 6DOHV�DQG�PDUNHWLQJ�RI�

IUDFWLRQDOL]HG�DVVHW�SURGXFW

����

'RPD&RP�3ODWIRUP�

6HUYLFHV 3W\�/WG

$XVWUDOLD 'HYHORSPHQW�RI�SODWIRUP�WR�

IUDFWLRQDOL]H�DVVHWV

����

7KH�3DUHQW�(QWLW\�LV�WR�HQWHU LQWR�D�GHHG�RI�FURVV�JXDUDQWHH�ZLWK�'RPD&RP�6LQJDSRUH�WKDW�KDV�QHW�OLDELOLWLHV�RI�
6*'����������DW�WKH�SHULRG�HQG�
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1RWH � �

127(�����),1$1&,$/�,167580(176

&DWHJRULHV�RI�ILQDQFLDO�LQVWUXPHQWV

)LQDQFLDO�$VVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV � ��������� �������
7UDGH�DQG�RWKHU�UHFHLYDEOHV�� � ��������� �������

��������� ���������

)LQDQFLDO�/LDELOLWLHV

&XUUHQW�ERUURZLQJV�� �� � �������
7UDGH�DQG�RWKHU�SD\DEOHV�� �� ������� �������

������� ���������

��&DUULHG�DW�DPRUWLVHG�FRVW DQG�UHSD\DEOH�ZLWKLQ���PRQWKV

5LVN�PDQDJHPHQW�REMHFWLYHV�DQG�SROLFLHV

7KH�*URXS�LV�H[SRVHG�WR�YDULRXV�ULVNV�LQ�UHODWLRQ�WR�ILQDQFLDO�LQVWUXPHQWV���7KH�*URXS¶V�ILQDQFLDO�DVVHWV�DQG�
OLDELOLWLHV�E\�FDWHJRU\�DUH�VXPPDULVHG�DERYH� 7KH�PDLQ�W\SHV�RI�ULVNV�DUH�OLTXLGLW\ ULVN��FUHGLW�ULVN�DQG�PDUNHW
ULVN���

7KH�&RPSDQ\¶V�ULVN�PDQDJHPHQW�LV�FRRUGLQDWHG�WKURXJK�WKH�&KLHI�&RPSOLDQFH�DQG�5LVN�2IILFHU��LQ�FORVH�
FRRSHUDWLRQ�ZLWK�WKH�%RDUG�RI�'LUHFWRUV��WKH�³%RDUG´��DQG�WKH�)LQDQFLDO�&RQWUROOHU�

/LTXLGLW\�ULVN�DQDO\VLV�

/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�*URXS�PLJKW�EH�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV���7KH�*URXS�PDQDJHV�LWV�OLTXLGLW\�
QHHGV�E\�PRQLWRULQJ�IRUHFDVW�FDVK�LQIORZV�DQG�RXWIORZV�GXH�LQ�GD\�WR�GD\�EXVLQHVV���1HW�FDVK�UHTXLUHPHQWV�DUH�
FRPSDUHG�WR�DYDLODEOH�FDVK LQ�RUGHU�WR�PDLQWDLQ�D�FDVK�VXUSOXV���)XQGLQJ�IRU�ORQJ�WHUP�OLTXLGLW\�QHHGV�VRXUFHG�
WKURXJK�DGGLWLRQDO�FDSLWDO�UDLVLQJ�

7KH�*URXS¶V�ILQDQFLDO�OLDELOLWLHV�KDYH�FRQWUDFWXDO�PDWXULWLHV��LQFOXGLQJ�LQWHUHVW�SD\PHQWV�ZKHUH�DSSOLFDEOH��RI�
OHVV�WKDQ���PRQWKV�

&UHGLW�5LVN�$QDO\VLV

&UHGLW�ULVN�LV�WKH�ULVN�WKDW�D�FRXQWHUSDUW\�IDLOV�WR�GLVFKDUJH�DQ�REOLJDWLRQ�WR�WKH�*URXS���7KH�*URXS¶V�PD[LPXP�
H[SRVXUH�WR�FUHGLW�ULVN�LV�OLPLWHG�WR�WKH�FDUU\LQJ�DPRXQW�RI�ILQDQFLDO�DVVHWV�UHFRJQLVHG�DW�WKH�UHSRUWLQJ�GDWH��DV�
VXPPDULVHG�LQ�1RWH���

7KH�*URXS�FRQWLQXRXVO\�PRQLWRUV�GHIDXOWV�RI�FXVWRPHUV�DQG�RWKHU�FRXQWHUSDUWLHV��LGHQWLILHG�HLWKHU�E\�LQGLYLGXDO�
RU�JURXS�DQG�LQFRUSRUDWHV�WKLV�LQIRUPDWLRQ�LQWR�LWV�FUHGLW�ULVN�FRQWUROV��7KH�*URXS¶V�SROLF\�LV�WR�GHDO�RQO\�ZLWK�
FUHGLWZRUWK\�FRXQWHUSDUWLHV�

7KH�*URXS¶V�PDQDJHPHQW�FRQVLGHUV�WKDW�DOO�WKH�DERYH�ILQDQFLDO�DVVHWV�WKDW�DUH�QRW�LPSDLUHG�RU�SDVW�GXH�IRU�
HDFK�RI�WKH�UHSRUWLQJ�GDWHV�XQGHU�UHYLHZ�DUH�RI�JRRG�FUHGLW�TXDOLW\�
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&UHGLW�5LVN�$QDO\VLV��FRQWLQXHG�

,Q�UHVSHFW�RI�WUDGH�DQG�RWKHU�UHFHLYDEOHV��WKH�*URXS�LV�QRW�H[SRVHG�WR�DQ\�VLJQLILFDQW�FUHGLW�ULVN�H[SRVXUH�WR�DQ\�
VLQJOH�FRXQWHUSDUW\�RU�DQ\�JURXS�RI�FRXQWHUSDUWLHV�KDYLQJ�VLPLODU�FKDUDFWHULVWLFV��

7KH�FUHGLW�ULVN IRU�FDVK�DQG�FDVK�HTXLYDOHQWV�LV�FRQVLGHUHG�QHJOLJLEOH��VLQFH�WKH�FRXQWHUSDUWLHV�DUH�UHSXWDEOH�
EDQNV�ZLWK�KLJK�TXDOLW\�H[WHUQDO�FUHGLW�UDWLQJV��

0DUNHW�ULVN�DQDO\VLV�

7KH�*URXS�LV�H[SRVHG�WR�PDUNHW�ULVN�WKURXJK�FXUUHQF\�DQG�LQWHUHVW�UDWH�ULVN�

)RUHLJQ�FXUUHQF\�GHQRPLQDWHG�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�ZKLFK�H[SRVH�WKH�*URXS�WR�FXUUHQF\�ULVN�DUH�
GLVFORVHG�EHORZ���7KH�DPRXQWV�VKRZQ�DUH�WKRVH�WUDQVODWHG�LQWR��$8'�DW�WKH�FORVLQJ�UDWH�

���� ����
1RWH � �

)RUHLJQ�&XUUHQF\�6HQVLWLYLW\

6*'
)LQDQFLDO�DVVHWV ������ ������
)LQDQFLDO�OLDELOLWLHV � �
7RWDO�([SRVXUH ������ ������

7KH�IROORZLQJ�WDEOH LOOXVWUDWHV WKH�VHQVLWLYLW\�RI�SURILW�DQG�HTXLW\�LQ�UHJDUGV�WR�WKH�*URXS¶V�ILQDQFLDO�DVVHWV�DQG�
ILQDQFLDO�OLDELOLWLHV�DQG�WKH��6*'��$8'�H[FKDQJH�UDWH�µDOO�RWKHU�WKLQJV�EHLQJ�HTXDO¶��,W�LQFOXGHV�RQO\�RXWVWDQGLQJ�
IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�PRQHWDU\�LWHPV�DQG�DGMXVWV�WKHLU�WUDQVODWLRQ�DW�WKH�\HDU�HQG�IRU�D�FKDQJH�LQ�
IRUHLJQ�FXUUHQF\�UDWHV� ,W�DVVXPHV�D���� ����FKDQJH�RI�WKH��6*'��$8' H[FKDQJH�UDWH�IRU�WKH�\HDU�HQGHG�DW���
-XQH �����������������

,I�WKH��6*' KDG�VWUHQJWKHQHG�DJDLQVW�WKH��$8' E\�����������������WKLV�ZRXOG�KDYH�KDG�WKH�IROORZLQJ�LPSDFW
WKURXJK�DQ�LQFUHDVH�LQ�WKH�)RUHLJQ�&XUUHQF\�7UDQVODWLRQ�5HVHUYH��

���� ����
� �

(TXLW\ ����� ������

)RU�D�����ZHDNHQLQJ�RI��6*'�DJDLQVW��$8'�WKHUH�ZRXOG�EH�D�FRPSDUDEOH�UHGXFWLRQ�LQ�WKH�)RUHLJQ�&XUUHQF\�
7UDQVODWLRQ�5HVHUYH�
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,QWHUHVW�5DWH�6HQVLWLYLW\

7KH�&RPSDQ\¶V�SROLF\�LV�WR�PLQLPLVH�LQWHUHVW�UDWH�ULVN�H[SRVXUHV��,QWHUHVW�LQFRPH�LV�HDUQHG�RQ�GHSRVLWV�KHOG��
7KH�UDWH�LV�UHYLHZHG�RQ�D�UHJXODU�EDVLV�WR�HQVXUH�LW�UHPDLQV�LQ�OLQH�ZLWK�WKH�H[SHFWHG�UDWH�RI�UHWXUQ��,QWHUHVW�
H[SHQVH�LQFXUUHG�RQ�DQ\�VKRUW�WHUP ERUURZLQJV�LV�DVVHVVHG�WR�HQVXUH�LW�LV�LQ�OLQH�ZLWK�PDUNHW�H[SHFWDWLRQV��7KH�
&RPSDQ\¶V�SROLF\�LV�QRW�WR�HQWHU�LQWR�DQ\�ORQJ�WHUP�ERUURZLQJ��

7KH�IROORZLQJ�WDEOH�LOOXVWUDWHV�WKH�VHQVLWLYLW\�RI�SURILW�DQG�HTXLW\�WR�D�UHDVRQDEO\�SRVVLEOH�FKDQJH�LQ�LQWHUHVW�UDWHV�
RI���� ������������� ������7KHVH�FKDQJHV�DUH�FRQVLGHUHG�WR�EH�UHDVRQDEO\�SRVVLEOH�EDVHG�RQ�REVHUYDWLRQ�RI�
FXUUHQW�PDUNHW�FRQGLWLRQV���7KH�FDOFXODWLRQV�DUH�EDVHG�RQ�D�FKDQJH�LQ�WKH�DYHUDJH�PDUNHW�LQWHUHVW�UDWH�IRU�HDFK�
SHULRG��DQG�WKH�ILQDQFLDO�LQVWUXPHQWV�KHOG�DW�HDFK�UHSRUWLQJ�GDWH�WKDW�DUH�VHQVLWLYH�WR�FKDQJHV�LQ�LQWHUHVW�UDWHV���
$OO�RWKHU�YDULDEOHV�DUH�KHOG�FRQVWDQW�

/RVV�IRU�
WKH�SHULRG

/RVV�IRU�
WKH�SHULRG

� �
��� ���

���-XQH����� �������� ������
���-XQH����� ������� �����

127(�����3$5(17�(17,7<�,1)250$7,21

&XUUHQW�$VVHWV ��������� ������
7RWDO�$VVHWV ���������� ���������
&XUUHQW�/LDELOLWLHV � �������
7RWDO�/LDELOLWLHV � �������

1HW�$VVHWV ���������� ���������

,VVXHG�&DSLWDO ���������� ���������
5HVHUYHV ������� �������
5HWDLQHG�HDUQLQJV ��������� �������

7RWDO�(TXLW\ ���������� ���������

127(�����68%6(48(17�(9(176�

6XEVHTXHQW�WR�EDODQFH�GDWH�DQG�SULRU�WR�WKH�LVVXLQJ�RI�WKLV�UHSRUW��WKH�IROORZLQJ�HYHQWV�KDYH�RFFXUUHG�

� 7KH� *URXS¶V 5HVHDUFK� DQG� 'HYHORSPHQW� WD[� LQFHQWLYH� FODLP� ZDV� ORGJHG� ZLWK� $XV,QGXVWU\� RQ� ���
6HSWHPEHU����� IRU�DQ�DPRXQW�RI �����������

� 7KH� *URXS� LV� FXUUHQWO\� JRLQJ� WKURXJK� WKH� SURFHVV� RI� VHHNLQJ� IXUWKHU� FDSLWDO� WKURXJK� D� OLVWLQJ� RQ� WKH�
$XVWUDOLDQ�6WRFN�([FKDQJH�

7KHUH�KDYH�EHHQ�QR�RWKHU�HYHQWV�VXEVHTXHQW�WR�SHULRG HQG�WKDW�UHTXLUH�GLVFORVXUH�

127(�����&203$1< '(7$,/6

7KH�UHJLVWHUHG�RIILFH�DQG�WKH�SULQFLSDO�SODFH�RI�EXVLQHVV�RI�WKH�&RPSDQ\�LV�
/HYHO��
���4XHHQ�6WUHHW
0HOERXUQH��9,&�����
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,Q�WKH�RSLQLRQ�RI�WKH�GLUHFWRUV�RI�'RPD&RP�/LPLWHG

D WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�RI�'RPD&RP /LPLWHG DUH�LQ�DFFRUGDQFH�ZLWK�WKH�
&RUSRUDWLRQV�$FW�������LQFOXGLQJ�

L JLYLQJ�D�WUXH�DQG�IDLU�YLHZ�RI�LWV�ILQDQFLDO�SRVLWLRQ�DV�DW����-XQH����� DQG�RI�LWV�SHUIRUPDQFH�IRU�WKH�
ILQDQFLDO�SHULRG HQGHG�RQ�WKDW�GDWH��DQG

LL FRPSO\LQJ� ZLWK� $XVWUDOLDQ� $FFRXQWLQJ� 6WDQGDUGV� �LQFOXGLQJ� WKH� $XVWUDOLDQ� $FFRXQWLQJ�
,QWHUSUHWDWLRQV�� DQG� WKH� &RUSRUDWLRQV� 5HJXODWLRQV� ���� DQG� RWKHU� PDQGDWRU\� SURIHVVLRQDO�
UHSRUWLQJ�UHTXLUHPHQWV��DQG

E WKHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�'RPD&RP�/LPLWHG ZLOO�EH�DEOH�WR�SD\�LWV�GHEWV DV�
DQG�ZKHQ�WKH\�EHFRPH�GXH�DQG�SD\DEOH��DQG

F 'RPD&RP�/LPLWHG�KDV�LQFOXGHG�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQ�H[SOLFLW�DQG�
XQUHVHUYHG�VWDWHPHQW�RI�FRPSOLDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�

6LJQHG�LQ�DFFRUGDQFH�ZLWK�D UHVROXWLRQ�RI�WKH�GLUHFWRUV�

$UWKXU�1DRXPLGLV *UDHPH�$�%LOOLQJV
'LUHFWRU 'LUHFWRU

'DWHG�WKH ��UG RI�6HSWHPEHU ����



*UDQW�7KRUQWRQ�$XGLW�3W\�/WG�$&1�������������
D�VXEVLGLDU\�RU�UHODWHG�HQWLW\�RI�*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�$%1���������������

µ*UDQW�7KRUQWRQ¶�UHIHUV�WR�WKH�EUDQG�XQGHU�ZKLFK�WKH�*UDQW�7KRUQWRQ�PHPEHU�ILUPV�SURYLGH�DVVXUDQFH��WD[�DQG�DGYLVRU\�VHUYLFHV�WR�WKHLU�FOLHQWV�DQG�RU�UHIHUV�WR�RQH�RU�PRUH�PHPEHU�ILUPV��DV�WKH�
FRQWH[W�UHTXLUHV��*UDQW�7KRUQWRQ�$XVWUDOLD�/WG�LV�D�PHPEHU�ILUP�RI�*UDQW�7KRUQWRQ�,QWHUQDWLRQDO�/WG��*7,/���*7,/�DQG�WKH�PHPEHU�ILUPV�DUH�QRW�D�ZRUOGZLGH�SDUWQHUVKLS��*7,/�DQG�HDFK�PHPEHU�ILUP�
LV�D�VHSDUDWH�OHJDO�HQWLW\��6HUYLFHV�DUH�GHOLYHUHG�E\�WKH�PHPEHU�ILUPV��*7,/�GRHV�QRW�SURYLGH�VHUYLFHV�WR�FOLHQWV��*7,/�DQG�LWV�PHPEHU�ILUPV�DUH�QRW�DJHQWV�RI��DQG�GR�QRW�REOLJDWH�RQH�DQRWKHU�DQG�
DUH�QRW�OLDEOH�IRU�RQH�DQRWKHU¶V�DFWV�RU�RPLVVLRQV��,Q�WKH�$XVWUDOLDQ�FRQWH[W�RQO\��WKH�XVH�RI�WKH�WHUP�µ*UDQW�7KRUQWRQ¶�PD\�UHIHU�WR�*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG�$%1����������������DQG�LWV�
$XVWUDOLDQ�VXEVLGLDULHV�DQG�UHODWHG�HQWLWLHV��*7,/�LV�QRW�DQ�$XVWUDOLDQ�UHODWHG�HQWLW\�WR�*UDQW�7KRUQWRQ�$XVWUDOLD�/LPLWHG��

/LDELOLW\�OLPLWHG�E\�D�VFKHPH�DSSURYHG�XQGHU�3URIHVVLRQDO�6WDQGDUGV�/HJLVODWLRQ��/LDELOLW\�LV�OLPLWHG�LQ�WKRVH�6WDWHV�ZKHUH�D�FXUUHQW�
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:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�UHSRUW�RI�'RPD&RP�/LPLWHG��WKH�&RPSDQ\���
ZKLFK�FRPSULVHV�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�DW����-XQH�������WKH�
FRQVROLGDWHG�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��FRQVROLGDWHG�
VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�FRQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�
HQGHG��QRWHV�FRPSULVLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�
LQIRUPDWLRQ�DQG�WKH�GLUHFWRUV·�GHFODUDWLRQ�RI�WKH�FRQVROLGDWHG�HQWLW\�FRPSULVLQJ�WKH�
&RPSDQ\�DQG�WKH�HQWLWLHV�LW�FRQWUROOHG�DW�WKH�\HDU·V�HQG�RU�IURP�WLPH�WR�WLPH�GXULQJ�WKH�
ILQDQFLDO�\HDU��

'LUHFWRUV·�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�5HSRUW
7KH�'LUHFWRUV�RI�WKH�&RPSDQ\�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�
WKDW�JLYHV�D�WUXH�DQG�IDLU�YLHZ�LQ�DFFRUGDQFH�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG�WKH�
&RUSRUDWLRQV�$FW��������7KH�'LUHFWRUV·�UHVSRQVLELOLW\�DOVR�LQFOXGHV�VXFK�LQWHUQDO�FRQWURO�DV�WKH�
'LUHFWRUV�GHWHUPLQH�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�
WUXH�DQG�IDLU�YLHZ�DQG�LV�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���
7KH�'LUHFWRUV�DOVR�VWDWH��LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�UHSRUW��LQ�DFFRUGDQFH�ZLWK�$FFRXQWLQJ�
6WDQGDUG�$$6%�����3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV��WKH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�
,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��

$XGLWRU·V�5HVSRQVLELOLW\�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�ILQDQFLDO�UHSRUW�EDVHG�RQ�RXU�DXGLW���:H�
FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�$XVWUDOLDQ�$XGLWLQJ�6WDQGDUGV���7KRVH�VWDQGDUGV�
UHTXLUH�XV�WR�FRPSO\�ZLWK�UHOHYDQW�HWKLFDO�UHTXLUHPHQWV�UHODWLQJ�WR�DXGLW�HQJDJHPHQWV�DQG�
SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�ZKHWKHU�WKH�ILQDQFLDO�UHSRUW�LV�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW���

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�UHSRUW���7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU·V�
MXGJHPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�
UHSRUW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���



,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�
&RPSDQ\·V�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�WUXH�DQG�IDLU�YLHZ�LQ�RUGHU�WR�
GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�
RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�&RPSDQ\·V�LQWHUQDO�FRQWURO���$Q�DXGLW�
DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�
UHDVRQDEOHQHVV�RI�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�WKH�'LUHFWRUV��DV�ZHOO�DV�HYDOXDWLQJ�WKH�
RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�
D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ��

,QGHSHQGHQFH�
,Q�FRQGXFWLQJ�RXU�DXGLW��ZH�KDYH�FRPSOLHG�ZLWK�WKH�LQGHSHQGHQFH�UHTXLUHPHQWV�RI�WKH�
&RUSRUDWLRQV�$FW����������

$XGLWRU·V�2SLQLRQ�
,Q�RXU�RSLQLRQ��

D WKH�ILQDQFLDO�UHSRUW�RI�'RPD&RP�/LPLWHG�LV�LQ�DFFRUGDQFH�ZLWK�WKH�&RUSRUDWLRQV�$FW�
������LQFOXGLQJ��

L JLYLQJ�D�WUXH�DQG�IDLU�YLHZ�RI�WKH��FRQVROLGDWHG�HQWLW\·V�ILQDQFLDO�SRVLWLRQ�DV�DW��
���-XQH������DQG�RI�LWV�SHUIRUPDQFH�IRU�WKH�\HDU�HQGHG�RQ�WKDW�GDWH��DQG�

LL FRPSO\LQJ�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG�WKH�&RUSRUDWLRQV�5HJXODWLRQV�
������DQG�

E WKH�ILQDQFLDO�UHSRUW�DOVR�FRPSOLHV�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�DV�
GLVFORVHG�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV���

(PSKDVLV�RI�0DWWHU��
:LWKRXW�TXDOLI\LQJ�RXU�RSLQLRQ��ZH�GUDZ�DWWHQWLRQ�WR�1RWH���V��RI�WKH�ILQDQFLDO�UHSRUW�ZKLFK�
LQGLFDWHV�XQFHUWDLQWLHV�UHJDUGLQJ�WKH�JRLQJ�FRQFHUQ�DVVXPSWLRQ��7KH�FRQGLWLRQV�RXWOLQHG�LQ�
1RWH���V��LQGLFDWH�WKH�QHHG�WR�REWDLQ�DGGLWLRQDO�FDSLWDO�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��
7KHVH�FRQGLWLRQV�LQGLFDWH�WKH�H[LVWHQFH�RI�D�PDWHULDO�XQFHUWDLQW\�ZKLFK�PD\�FDVW�VLJQLILFDQW�
GRXEW�DERXW�WKH�FRPSDQ\·V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�DQG�WKHUHIRUH�LWV�DELOLW\�WR�
UHDOLVH�LWV�DVVHWV�DQG�GLVFKDUJH�LWV�OLDELOLWLHV�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�DQG�DW�WKH�
DPRXQWV�VWDWHG�LQ�WKH�ILQDQFLDO�UHSRUW��
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